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LINCOLN WAS RIGHT! 


braham Lincoln coming upon a mass of office-seekers swarming 


about the Capitol, greedily yelling for the “spoils” of political vic- 


tory turned to his companion and said: 


“There you see something which in the course of time will be- 
come a greater danger to the Republic than the rebellion.” 


He was right! Is there today, a greater threat, a greater menace to the 
America we hold dear, today, than the SPOILS SYSTEM? 


Breeding mismanagement in the largest business in the world, making 
a mockery of honest and efficient government, this Spoils System picks 


our pockets of at least $250,000,000.00 a year! 


Can’t something be done about it? 
Yes. The National Civil Service Reform League has made definite 


and encouraging progress. 


This League was organized in 1881. 


Working without ballyhoo, it 


has helped write intelligent and effective civil service regulations into 
National and State laws. And it has helped see to it that these laws 


are observed. 


It is a League that rises above partizanship and expediency. 


definite plan. It £nows that plan will work! 


It has a 


The League needs help—your help. We need moral support. We 
need financial support. We need physical support. 


Will you enlist with us? Will you contribute from $1 up? Will you 
work for new members? Will you help us fight bloated taxes? 


Will you say “yes” to at least one of the 
questions in the coupon below and mail it to 


WWATIONAL CIVIL SERVICE REFORM LEAGUE 


521 FIFTH AVENUE 


National Civil Service Reform League 
521 Fifth — New York City 


Will you join the National Civil Service Reform League? 
Will you help get other members?......... 


NAMO 


2000000000000 00000000 


NEW YORK CITY 
YES O No 
O No 
YES O No 
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Shawinigan Wat. & Nov. 16 Oct, 
Sherwin-Williams. ..... ...$1 Nov. 16 Oct. 3] 
Tampa Electric................ 56e Nov. 16 Oct. 31 
United Engineering & Fdry...... 50¢ Nov. 17 Nov. 7 
25c Dec. 24 Nov. 30 
$1.25 Dec. 24 Nov. 30 
U.S 25¢ Jan. 1 Dec. 16 
Nov. 28 Nov. 2 
V 1 Nov. 10 
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Westinghouse Elee. & Mfe....... $1 Nov. 30 Nov. 9 
Nov. 80 Nov. 9 
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Assoc. Dry Goods 67 ‘istpf......$3 Dec. 1 Nov. 6 
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Kayser 50c ov. 30 Nov. 10 
Initial 
Gen. Theatres Equip......... $1.10 Dec. 10 Deo, 1 
Reduced 
Continental Steel.............. 25e Jan. 1 Dec, 15 
Resumed 
Dec. 10 Nov. 29 
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The FINANCIAL WORLD 


The Market Situation 


Political news soon will cease to dominate the situation, and attention will be 


turned to fundamental factors. 


Further business improvement indicated re- 


gardless of election outcome. 


STUDENT of the stock market has observed that 

price movements “afford a composite index of all 
the hopes, disappointments and knowledge of everyone 
who knows anything of financial matters.” Any chart 
of stock market movements over the past several months 
carries the clear implication that the outcome of the 
election this week will have no determining effect upon 
the trend of corporate profits in the months ahead— 
which trend in the last analysis is what determines long 
term movements of stock prices. Nearness of the elec- 
tion has, however, quite naturally had a dampening effect 
upon speculative enthusiasm, and uncertainty in the 
minds of some potential stock purchasers has resulted 
from the appearance of signs of much delayed seasonal 
recessions in several fields of industrial activity. Never- 
theless, a high rate of activity has persisted sufficiently 
far into the final quarter of the year to indicate clearly 
that aggregate corporate earnings for the current period 
will be materially above the results of the corresponding 
three months of 1935. 


‘Ts passing of election will mean that political news 

soon will cease to take up page after page of news- 
paper space, and will permit a dispassionate appraisal 
of the situation indicated for the coming year. The 


trends which appear to be in prospect for 1937—regard- 
less of election results—are a moderate improvement in 
the volume of purchases of consumers goods, continua- 
tion of recent good gains in demand for capital goods, 
and less legislative interference with business than has 
been seen in four years. A return to sound government 
fiscal policies would be reassuring as to the duration of 
the general trade recovery; continuation of present 
fiscal trends cannot result in other than a wave 
of inflation psychology which temporarily would 
greatly accelerate the business rise and bring about 
much higher prices for the inflation-hedge type of 
securities. 


[NTELLIGENT investment policy continues to indicate 
preference for the shares of companies operating in 
the heavy goods industries. Recent earnings improve- 
ment shown by such companies has been impressive, but 
considerable distance remains to be traveled before 
profits attain levels which can be regarded as normal. 
Here and there the issue of a company catering directly 
to the consumer will hold better than average possibilities 
of capital appreciation, but as a group the promise of 
earnings expansion is not as great as in the more de- 
pressed industries. 
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The FINANCIAL WORLD 


Trend 


Freight Rates: 


For the first time in a considerable number of years 
the railroads are petitioning for a general overhauling 
of the freight rate structure. The immediate reason is 
of course the fact that the emergency surcharges expire 
December 31 next, and will not be renewed. Every 
indication is that any new general schedule cannot be 
effected by the year-end, nor, in fact, for a number of 
months thereafter. In the meantime, the roads will be 
deprived of the extra charges they are now collect- 
ing. But in most cases an increase of 5 or 6 per cent 
in gross (over 1936 levels) would fully offset the esti- 
mated reduction in net that the elimination of the sur- 
charges will bring. For instance, Atchison’s 1936 sur- 
charges will amount to about $1 per share of common; 
this could be made up by an increase of but 33 per cent 
in gross. Pennsylvania’s requirement would be about 
63 per cent, while a 2 per cent gain in gross could 
fully offset the effect on Union Pacific. Detailed sta- 
tistics on all important individual roads will be presented 
next week.) 


New Building: 

Although the normal seasonal pattern calls for a 
decline of about 6 per cent from September to October 
in the rate of new building contracts awarded, early 
figures for the latter month disclose only an insig- 
nificant drop from the rate established in the former 
period. For the first half of October contracts were let 
at the rate of $9.29 million a day as against $9.37 mil- 
lion for the month of September. In the current re- 
covery movement, however, usual seasonal trends have 
frequently been ignored, as witness the steady rise in 
new building right up to the end of last year despite 
the winter weather that prevailed in the late months. 
Although the spread recently has been narrowing a bit, 
indicated new construction so far this year (on the 
basis of F. W. Dodge figures) is about 68 per cent 
ahead of that of the same period a year ago. Avail- 
able October figures show a 30 per cent improvement 
over the rate witnessed in the same period last year. 


Retail Trade: 


Trends are upward, but mixed improvement is being 
shown by retail trade. The widest gains are being 
shown by the mail order companies, sales volume of 
the three largest companies being 23 per cent ahead 
for the first nine months of this year. Department 
stores for the same period registered an 11 per cent 
gain, variety chains enjoyed aggregate sales 7 per cent 
higher and drug chains were up 4 per cent. Lagging 
the procession were the grocery chains, with a gain 
of but 3 per cent for the first three quarters of this 
year. The small size of the latter is particularly sig- 
nificant in view of the materially higher food price 
level this year as compared with 1935. Of all of the 
retail divisions, the grocery field is likely to show 
the least earnings improvement—if any—over the re- 
sults of last year. And one important consideration 
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here is that such units will be but little benefited py 
the heavy totals of extra dividend payments indicate} 
for November and December. 


Liquor Companies: 


Three times as much whiskey is being produced by 
U. S. distillers as is being consumed. September’ 
output was more than 19 million barrels as against tax 
paid withdrawals of 5.96 million gallons. The surplys 
is, of course, going into stocks for aging, which haye 
continued to climb well above pre-prohibition levels 
and now amount to over 341 million barrels—sufficient 
for more than 63 years’ supply at the average rate of 
consumption so far in 1936. The fact that a reserve 
against future needs is being built—and naturally re. 
quires large amounts of working capital to carry— 
explains why current dividend rates of U. S. distilling 
companies are so far below current earnings levels, 
Because it is prudent that a large portion of earnings 
be retained, however, this type of company is particu. 
larly vulnerable to the tax on undistributed profits, 


Tires: 


Indications are that third quarter tire shipments did 
not maintain the impressive percentage gain over a 
year ago that was shown by the second three-month 
period. September figures are not yet available, but 
for July and August pneumatic casing shipments were 
but about 54 per cent above those of the same months 
last year. Indicated sales improvement so far over 
the comparable 1935 period is about 93 per cent. Of 
course, sales volume has never been as much a problem 
for the industry as adequate selling prices. And the 
manner in which the individual companies have been 
adhering to the price increases effected a number of 
months ago holds encouragement for the hope that 
cut-throat competitive tactics have been abandoned, a 
development which would redound to the benefit of 
the holders of securities in this industry. 


Anniversary: 


Seven years ago last week—October 29—transactions 
on the New York Stock Exchange set a new high, 16.4 
million shares; net change in the Dow-Jones industrial 
average was a loss of 30 points. On the same date this 
year, transactions totaled 1.6 million shares, and the 
industrial average advanced 0.48. 
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November 4, 1936 


4 hung picture we have of the world 
we live in is to a great extent 
formed by the impressions which we 
receive through what we hear, what 
we see, what we are conditioned to 
by the eye and ear messages to which 
we are exposed, from early childhood 
on through life. To most people, 
deserts are sand and camels, with 
here and there a date palm oasis, even 
though deserts today may be teeming 
with Citroen automobile tractors and 
an oasis may be a Standard Oil ga 

station. 

To the European eye, America’s 
highways were paved with gold in- 
stead of asphalt for generations. To 
many, even at the present time, the 
Indian of the western plains is the 
character depicted by James Feni- 
more Cooper or Frederick Reming- 
ton. 

The picture the American has of 
his economic status is equally colored 
by what he hears or reads. What ro- 
manticists, fiction writers, fanatics, 
politicians, zealous reformers, mal- 
contents reflect to us about our 
economic state is believed by millions. 
Very often it is believed according to 
a pattern of unreality. Nevertheless 
it is effective propaganda with the 
millions—sometimes conscious, some- 
times completely unconscious propa- 
ganda, as far as its proponents are 
concerned. The belief by millions in 


By 
EDWARD L. BERNAYS 


An expert in “selling ideas to 

the public,” the author sees that 

the big job for business today is 

to make the American people 

realize the part business plays in 
the American system. 


many of the economic panaceas 
provided for them indicates the effec- 
tiveness of these propaganda ap- 
proaches—technocracy, Huey Long- 
ism, Coughlinism, Townsendism. 
They all represent the acceptance of 
concepts which have no basis in sound 
thinking and reality. 

There is one fallacy, generally ac- 
cepted by many millions of the Amer- 
ican people, which is just as little 
based on truth as these others. It is 
one in negation of the entire evolu- 
tionary process upon which the very 
existence of the United States de- 
pends. This is the belief of millions 


that private business, industry and 
banking are inimical to the general 
welfare of the people. 

Those who believe this concept have 
been conditioned to the belief just 
as were millions to the belief of the 


—Gendreau 


Business Must Sell Itself 
the Public 


early geographers who taught that 
the world was flat. 

Millions in the United States not 
only believe that business, industry 
and banking are inimical to their 
welfare; they act on that belief. 
They follow leaders who encourage 
the belief, even to the ballot box. 

From a broad and analytical propa- 
ganda standpoint, it is not strange 
to me that such a belief should have 
found credence among millions dur- 
ing the last few years. During the 
great deflation that set in after the 
depression had started, millions lost 
their savings, their paper profits, 
their homes, their economic all. It 
was but natural that malcontents, 
demagogues and others should at- 
tempt to capitalize these losses, and 
the resentments they brought with 
them, by finding some scapegoat they 
could make responsible for the losses 
of the people in order to gain their 
own ends, financial, personal or 
otherwise. 

It was but natural that the people 
of the country should believe that 
those at whom the finger was pointed 
should indeed be guilty. With busi- 
ness, industry and banking deflated, 
new leaders had. sprung up. Men 
and women do not always look for 
logical solutions to their problems. 
They are willing to accept what ap- 
pear to be logical conclusions in every 
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phase of their lives. Rationalization 
is the word given to this process. In 
early times this gave medicine men, 
soothsayers and prophets their great 
power—simply a belief by the people 
in what appeared to be a sound con- 
clusion, not necessarily a reasoned 
one. It is the same basis that gives 
many of the so-called leaders their 
power today. 

Business, banking and industry 
were picked as the scapegoats for 
economic conditions which were 
the result of uncontrollable facts and 
factors, the obvious disequilibrium 
produced by the World War. From 
the standpoint of the public, it was 
natural that business should be the 
scapegoat. Business, industry and 
banking had developed power and 
prestige in the rising price levels of 
the 1920’s. Business, industry and 
banking had made profits. They were 
shining marks to be shot at. It was 
an economic depression. They were 
the economic part of the civilization. 

For six years everyone who 
wanted to profit for his own sake or 
his cause’s sake, through the inar- 
ticulate and sometimes not so inar- 
ticulate hates of the masses, created 
a picture of business, industry and 
banking as being in opposition to the 
welfare of the masses. 


Prime Falacy 


That this is based on fallacy is im- 
portant. That it negates a truth of 
over three hundred years is impor- 
tant. That our whole system of free 
democracy and free enterprise are 
inseparable is important. But most 
important to us, it seems to me, are, 
first, that millions believed the fal- 
lacy and, second, that continuing to 
believe it, many people have sought 
to take steps to get rid of the “mon- 
sters” and, without being aware of it, 
to get rid at the same time of our 
present system of free enterprise and 
free democracy. The question at 
issue, then, is not the why or the 
wherefore of the condition, but what 
can we do about it. 

I think it is reasonable to state 
that few people today believe that 
the earth is flat. It is equally reason- 
able to assume that outside of some 
few logic-proof minds there is gen- 
eral acceptance of vaccination and 
the effectiveness of toxins and anti- 
toxins. It is equally true that most 
men no longer believe in witches, 
magic, the power of necromancy and 
exorcism; and yet at one time mil- 
lions believed in all these things. 
What was the element that modified 
the actions of all these millions? It 
was education—education established 
a pattern of sound thinking and sound 
action, based on logic and the accept- 
ance by the people of the authorities 
who projected this logic. Logic itself 
may not be sufficient to convince 
masses who have accepted a false 
emotional belief. But logic added to 
and implemented by sound emotional 


factors is unassailable in dealing with 
accepted fallacies. 

It is a matter of getting to the peo- 
ple the true facts so that they will 
get the true picture. The truth of 
gas stations in the desert can be 
established, if there are gas stations 
in the desert. 

The American man and woman can 
be educated to an understanding of 
the functions business, industry and 
finance perform for them under a 
system of free enterprise, under a sys- 
tem of free democracy, under a sys- 
tem of free competition. 

Men identify themselves with 
causes of which they feel themselves 
a part. Mother—the concept, the 
person—is a vital part of every per- 
son’s life. So is the flag, or the sym- 
bol of one’s religion. So effective has 
the counter-propaganda been against 
business, industry and banking that 
the same man who accepts all the 
other symbols of our country and our 
system will reject the concept that 
business, industry and banking have 
in great part been responsible for the 
country which he worships and 
adores. 

Business, industry and banking 
must be resold to the American peo- 
ple. They must, in their own inter- 
est—the interest of the country—be 
exposed in terms of meanings they 
will understand and accept, to the 
underlying truths which have been 
recognized by the great economists 
since Ricardo and Adam Smith. The 
business part of our civilization must 
undertake that job itself. Who else 
is there to do it? It has the most to 
gain by doing so—and so has the 
country. 

Those who desire a change are not 
alone in an understanding of the use 
of the symbols that captivate the 
emotions and responses of the masses. 
Business itself has proved in the 


United States that it understands the © 


techniques of public education well. 
How else could the great modern ap- 
pliances—the sewing machine, the 
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EDWARD L. BERNAYS 
Public Relations Personified 


telephone, the automobile, the radio— 
have been so widely diffused among 
so many people in so short a time ovey 
this great area? But business hag 
been content to utilize its weapons 
and its channels of public education 
to sell goods instead of adding to that 
the selling of ideas. 

The idea of business, industry ang 
banking’s very identity with the 
whole system under which we live jg 
one of these ideas. The idea of the 
dependence of every part of that sys. 
tem, free democracy and free enter. 
prise depending upon business, jg 
another. 

The soundest thinkers maintain 
that the checks and balances of g 
democratic government cannot handle 
business, industry and banking as a 
government function. Government, 
to be geared to the speedy handling 
that business requires, must become 
highly centralized—a fascist or a 
communist state—and unless the 
people have confidence in their pri- 
vate business mechanisms, there js 
the inevitable drift toward state capi- 
talism in one form or another, induced 
by the people themselves. 

Business must sell itself to the pub- 
lic to preserve the system and to pre- 
serve itself. Three steps are indi- 
cated. 


Three Steps 


First, the leaders in America’s eco- 
nomic fields must recognize that the 
problem exists. That is always the 
first step. 

Second, the leaders must get to- 
gether. That is sound procedure—a 
united front, united action in the 
public interest! The group will fol- 
low the leaders. 

Third, a program of public educa- 
tion must be decided upon. This 
should reach every member of the 
public through every channel that 
reaches the public and in terms of the 
public’s interest and the public’s un- 
derstanding. 

The part of business in the Amer- 
ican system, in making it and pre- 
serving it, must be presented on a 
factual basis to the American public 
—and emotionalized to the American 
public—as Garet Garrett has done, 
as William J. Cameron has done, as 
Merle Thorpe has done. 

But this is no one-man effort. It 
must be tackled as forward-looking 
individuals and groups have tackled 
and met other issues before the 
American people—in united action— 
the issue of slavery, of woman suf- 
frage, of child labor, of medical care, 
vaccination, inoculation, of tubercu- 
losis and others. 

This is an issue that transcends all 
others, one bound up with the very 
preservation of the basic structure of 
the country, our civil rights, our indi- 
vidualism, our democracy, our pres- 
ervation of the sound and democratic 
middle ground despite the terrors of 
both the right and the left. 
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The Upsurge in Big Steel’s Acitivity 
Creates New Profits for Stockholders 


Douglas-Gendreau Photo 


steel products, such as are used to a large extent by 
the building industry and the railroads as a group. 

The U. 8S. Steel management has not been unmindful 
of the internal and external economic changes affecting 
their business and profits and has with its customary 
deliberate conservatism embarked upon a thorough- 
going program designed not only to modernize plant 
and equipment for increased efficiency but also to co- 
ordinate and correlate operating activities both in their 
internal and external relationships. 

Although some over-optimistic observers may have 
been disappointed in the recent report for the third 
quarter and nine months and in the action of the 
directors with respect to preferred dividends, the 
progress and achievement thus recorded seem to merit 
the approval of the company’s security holders and 
their confidence in the outlook for the coming years. 

The third quarter net income after bond interest and 
all other charges amounted to $13.6 million compared 
with a loss of $1.3 million for the same period of 1935, 
and brought profits for the nine months close to $29.9 
million, compared with a loss of $4.2 million for the 
first nine months of 1935. On the assumption that the 
fourth quarter will show only a moderate seasonal 


BIG STEEL 


Prepares for Prosperity 


Recovery of United States 
Steel’s earning power from de- 
pression depths has been pro- 
ceeding at an accelerated pace. 
Continuance of this favorable 
trend is anticipated. 


than any other unit, 
United States Steel has ex- 
emplified in the past and still typi- 
fies the predominant characteristics 
of the industry as a whole, both 
geographically and in the diversity 
and distribution of its productive 
activities. Consequently, it has been 
only natural that in the early years 
of recovery the lack of uniformity 
of improvement among the various 
steel lines should promote a more 
rapid earnings recovery for certain 
companies favorably situated with 
respect to these lines than has been 
enjoyed by the industry as a whole 
and by U. S. Steel in particular. 
This point may be briefly illus- 
trated by acomparison of the relative 
distribution of steel products accord- 
ing to channels of consumption as be- 
tween the pre-depression years 1928 


and 1929 and the year 1935. In the 
earlier period the building industry 
and the railroads accounted for 33 
per cent of the total consumption 
of finished steel, while the automo- 
tive industry absorbed 18 per cent. 
In 1935 building and the railroads 
took only 18 per cent of the total, 
while the motor industry accounted 
for approximately 25 per cent. The 
contrast is even more striking in 
terms of actual tonnage, with the 
motor industry in 1935 taking 6 
million gross tons, compared with 
an average of 7 million tons in 1928 
and 1929, while the other two 
categories altogether absorbed only 
4.4 million tons last year, compared 
with an average of 12.8 million tons 
in the two pre-depression years. 

It is only repeating a well known 
fact to state that the depression 
period witnessed a marked expan- 
sion in the scope and diversity of 
actual and potential uses for the 
so-called lighter steel lines, but it is 
also well recognized that the pres- 
ent phase of the recovery cycle and 
the period immediately ahead may 
be expected to reflect a substantial 
expansion in the demand for heavier 


decline, earnings for 
1936 as a whole would 
total between $40 
million and $42 mil- 
lion. This figure is 
still far below pre- 
depression levels, 
comparing with $121 
million as the aver- 
age for the five years 
ending with 1929; 
but it does represent 
very substantial re- 
covery from the de- 
pression low of 1932 when the deficit 
before preferred dividends approxi- 
mated $71.1 million. 

In relation to the common stock, 
the third quarter yielded 84 cents 
a share after regular quarterly di- 
vided requirements on the preferred 
stock, bringing net for the nine 
months to $1.25 a share. At first 
glance this may seem to be a rela- 
tively insufficient showing to sup- 
port a market price for the stock 
in excess of $75 a share. On the 
other hand, the open market ap- 
praisal of the equity is influenced 
not only by the company’s position 
of leadership and the favorable 
prospects for further expansion in 
steel consumption but also by the 
effect of the leverage factor upon 
common stock earnings. Big Steel 
common is responsive to an impor- 
tant operating leverage by virtue of 
the heavy depreciation and deple- 
tion charges which are necessary 
to an industry which requires large 
capital investment per dollar of gross 
sales; it also benefits from the lever- 
age of the senior preferred stock and 
subsidiary bond capitalization which 
aggregates some $453 million or 
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about $52 per share of the outstand- 
ing common stock. 

The action of the directors in de- 
claring the regular quarterly pre- 
ferred dividend plus an additional 
$2 a share establishes this year’s pre- 
ferred disbursements at the full reg- 
ular rate for the first nine months 
and reduces the preferred arrears to 
the figure of $16.25 a share which ex- 
isted at the close of last year. The 
finance committee, headed by E. R. 
Stettinius, Jr., has undoubtedly given 
consideration to the problem of elim- 
inating accumulated dividend arrears 
and in the light of returning earning 


power should be able to arrive at a 
definite decision as to the best 
method. The necessary $58.5 million 
could easily be secured through issu- 
ance of a convertible debenture which 
might, if desired, be offered in suffi- 
cient amount to provide additional 
funds for capital expenditures on 
plant and equipment; but it is also 
possible that the slower process of 
cash payment out of earnings might 
be preferred. Dividend payments for 
the first nine months of this year re- 
quired nearly $11 million less than 
the indicated net profits and in view 
of the Federal Tax on undistributed 


Five Stock Market 


T no time is the stock market a 
“one way” affair. Despite the 
fact that industrial stock prices are 
about 25 per cent higher than a year 
ago, and rail issues are up about 65 
per cent, more than 150 individual 
stocks are nevertheless selling at or 
below the figures witnessed at this 
time in 1935. In the majority of cases, 
of course, adequate reason exists for 
the fact that individual issues have 
stood still—or declined. But exam- 
ination of this large number of lag- 
gards discloses a few which either 
have made encouraging progress dur- 
ing the past twelve months, or are 
selling at levels which fully discount 
disappointing recent developments 
and which now appear to face brighter 
futures. Five such issues appear 
suitable for purchase as follows: 


AMERICAN CAN reports earnings 
only at the end of each calendar year 
and thus it is impossible to learn ex- 
actly what earnings progress, if any, 
has been made thus far in 1936. In 
spite of a 15 per cent increase in sales, 
net income for 1935 amounted to only 
$5.83 per common share as compared 
with $6.72 per share in 1934. Most 
of this decline was due to a rise in 
operating expenses, a contributing 
factor being heavy experimental costs 
involved in the development of the 
beer can and fiber milk container. 
However, these experimental costs 
are a matter of the past and these 
products should now show adequate 
profits. Earnings for the current 
year should compare favorably with 
1935 results and the common stock 
which, including the extra payment of 
$1 per share made early this year, 
affords a return of about 4 per cent, 
now appears to be an attractive specu- 
lation. (Factograph No. 93.) 


ARCHER - DANIELS - MIDLAND re- 
ported earnings of $3.05 per share in 


Market Price 


Common —Oct. 24— 

Stock— 1935 1936 
Amorican Cam............ 146 
Archer-Daniels-Midland .... 49 40 
National Steel ............ 73 73 


Underwood Elliott Fisher... 81 82 
United Gas Improvement.. 17 16 


the fiscal year ended June 30, 1936, 
a rather satisfactory protection for 
the current $2 dividend rate. But net 
income (which included $932,000, or 
roughly $1.70 per share, representing 
a portion of amounts released to com- 
pany by invalidation .of processing 
tax) compared with $4.21 and $3.82 
per common share in the two preced- 
ing fiscal years, respectively. Gen- 
eral conditions have recently been 
somewhat more favorable and the 
company’s distribution of linseed 
and other oils has increased. While 
the stock does, exceptional 
opportunities ital enhancement 
over the medium term, the yield of 
over 5.1 ver cent is rather liberal for 
an issue of this quality. (Factograph 
No. 221.) 


NATIONAL STEEL has the distinction 
of being the only integrated steel 
producer that was able to operate 
throughout the depression years at a 
profit. Recent earnings declined 
somewhat, amounting for the twelve 
months ended last June 30 to $4.64 
per share, as compared with $5.16 per 
share reported for the year 1935. An 
unsatisfactory price situation earlier 
this year was the reason for the de- 
cline in profit margins. The extensive 
expansion program which has been 
under way for the past two years 
coupled with rising selling prices 
should cause earnings to improve in 
coming months. Finally, the new tax 
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earnings some further disbursemey 
on account of arrears might be Made 
before the year-end. 

It is obvious that the investor can. 
not judge Steel common by any sim. 
ple statistical measure such as an gy. 
bitrary price to earnings ratio of 12 
or 15 or any other number. Ther 
are factors of uncertainty which Dre. 
vent any prediction as to the time 
when common dividends may be yp. 
sumed, but where immediate income 
is not desired the stock appears to af. 
ford attractive prospects, justifying 
representation in diversified poyt. 
folios. (Factograph No. 180.) 


law on undistributed profits might 
well cause the directors to increase 
the present $1.50 annual dividend 
rate. The common stock at recent 
levels appears to have moderate spec- 
ulative possibilities. (Factograph 
No. 83.) 


UNDERWOOD ELLIOTT FISHER has 
increased by 10 per cent the number 
of common shares outstanding, but 
this is more than offset by the elimi- 
nation of 27,050 shares of 7 per cent 
preferred stock which were called for 
redemption September 5, 1936. Net 
income for the first nine months of 
1936 showed a gain of slightly more 
than 7 per cent above the 1935 figure, 
but because of the larger number of 
shares outstanding, per share earn- 
ings declined slightly from $2.78 in 
the corresponding 1935 period to 
$2.76. However, if preferred divi- 
dends had not had to be paid— 
as will be the case in the future— 
earnings for these nine months of the 
current year would have amounted to 
$2.93 per share instead of $2.76. 
The common stock, which was re- 
cently placed on a $3 annual divi- 
dend basis, appears to be suitable 
for purchase and retention for long 
term holding. (Factograph No. 20.) 


UNITED GAS IMPROVEMENT has 
failed to follow the general market 
trend largely because earnings have 
declined, amounting in the twelve 
months ended June 30, 1936, to $1 per 
share as compared with $1.09 per 
share earned in the previous twelve- 
month period. The company derives 
about three-fourths of its total gross 
revenues from electricity, and is en- 
joying substantial gains in this de- 
partment. Thus, although definitely 
speculative, the shares appear to be 
worthy of consideration by those who 
are willing to assume the risks in- 
volved. (Factograph No. 89.) 
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Rail Equipment Needs 


The Best Issues 


Recent 800,000-car weeks raise threat of car shortages; modern 

demands for speedy transportation point to inadequacy of 

much of existing power equipment. Further gains in 1937 
indicated for equipment companies. 


HREE factors largely determine 
Asales trends of locomotives, 
freight and passenger cars: (1) rail- 
way traffic volume; (2) obsolescence 
of existing equipment; (3) financial 
status of the railroad companies. Ob- 
solescence never takes a holiday; if 
relative efficiency of new and old 
equipment had been the dominant 
influence, much less red ink would 
have been in evidence in the accounts 
of the rail equipment manufacturers 
during the past few years than 
actually appeared. The extremely 
small volume of equipment orders 
during the depression years may be 
ascribed mainly to the fact that, with 
the exception of relatively few 
railroads of outstanding financial 
strength, railway company manage- 
ments were reluctant to assume new 
financial obligations or were faced 
with a lack of credit facilities on rea- 
sonable terms. 


Freight Trends 

There was a brief revival of modest 
proportions in equipment business in 
1934, based upon the extension of 
PWA loans for equipment purchases 
on what then appeared to be liberal 
terms. This recovery did not carry 
through into 1935. For an explana- 
tion we need look no further than the 
record of revenue freight car load- 
ings. Rail traffic in the first half 
showed a decline from the levels of 
the preceding year and did not begin 
to show appreciable gains until the 
early fall of 1935. Since that time 
the trend has been almost steadily 
upward and new business in rail 


equipment has been showing a signifi- | 


cant increase in vitality. 

Car loadings recently reached a 
peak of 826,155 in the week ended 
October 17, the highest total of any 
week since November, 1930. This 
was the fourth consecutive week in 
which revenue loadings exceeded the 
800,000 mark, a level which was not 


attained in any of the years 1931- 
1935. The 800,000-level has recent- 
ly been regarded as the volume at 
which freight car shortages are likely 
to occur and in fact there have re- 
cently been reports of difficulties in 
obtaining cars required for current 
needs in some localities. 

Serious car shortages in the months 
just ahead seem improbable because 
of seasonal considerations. Freight 
traffic always declines sharply from 
the September-October peak during 
the months of November and Decem- 
ber. The tapering off of the autumn 
grain movement and the seasonal end 
of traffic which depends upon Great 
Lakes shipping will release a large 
number of cars for other uses. Nev- 
ertheless, recent developments show 
that the theoretical car surplus is 
practically non-existent at times of 
seasonal peak demand for certain 
types of equipment. When the mar- 
gin of safety is so small, the need for 
substantial car purchases is clearly 
indicated. 

Including all cars reported as “sur- 
plus,” but omitting cars in bad order, 
the number recently available for 


Obsolescence of way and equipment 
Takes No Holiday. .. . 


service is a little over 1.7 millions. 
This figure is only about 2.1 times 
recent weekly loadings. Experience 
has shown that available cars must 
total 2 to 2.2 times weekly loadings 
to take care of peak demands. If 1937 
traffic continues to gain, substantial 
new car purchases will be necessary 
in order to avert difficulties next fall. 
The number of cars needed will de- 
pend upon the extent of next year’s 
traffic gains. Assuming a 10 per cent 
gain, next fall’s peak will be around 
910,000 cars. To preserve the safety 
ratio of 2.2 to 1, serviceable cars will 
have to be brought up to a total of 
about 2 million. This would mean an 
increase of 250,000 to 300,000 over 
the recent total. Recent reports show 
about 250,000 cars in bad order, but 
of this number probably not more 
than 150,000 are worth repairing. 
Consequently, the need for about 
100,000 new freight cars next year is 
indicated. Even if this total is not 
reached, the probability of a large 
gain over 1936 undoubtedly exists. 
New freight car orders for the first 


nine months of 1936 totaled 37,354, . 


almost double the total for the entire 
year 1935. 


Locomotive Shortage? 


Similar calculations can be made to 
demonstrate the possibility of a loco- 
motive shortage if traffic continues to 
rise, but it appears logical to place 
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more emphasis upon the factor of ob- 
solescence in considering this type of 
equipment. Antiquated locomotives 
can be pressed into service to meet 
peak requirements, but they are very 
expensive to operate. The pressure 
for new locomotive purchases comes 
from two sources; freight service 
sufficiently fast to meet highway com- 
petition requires modern power; the 
great efficiency of the modern loco- 
motive permits large savings in oper- 
ating costs. About 65 per cent of the 
locomotives owned by American rail- 
roads are over 20 years old; 15 per 
cent, 15 to 20 years; 14 per cent, 10 
to 15 years. Great advances in loco- 
motive building technique have been 
made during the past 10 years. 
During the first 9 months of 1936, 
158 new locomotives were ordered, as 
against 83 for the entire year 1935. 
For the years 1923-1930, the average 
of annual purchases was in excess of 
1,000 units. An even larger volume 


The Cigarette 
Stocks With Good Yields 


would have to be attained over the 
next few years if even the present 
unsatisfactory obsolescence ratios 
were to be maintained. The attain- 
ment of such volume in 19387 is not 
likely, but a total of 300 or more units 
does not appear an unreasonable ex- 
pectation in view of indicated traffic 
trends. 

The possibility that both freight 
car and locomotive builders may 
double their 1936 volume in 1937 ex- 
plains the high ratio of rail equipment 
stock prices to indicated 1936 earn- 
ings. The locomotive builders, Amer- 
ican, Baldwin and Lima, are not likely 
to show any material profits this year; 
Baldwin and Lima should reduce 
their deficits sharply, while American 
may show a small net profit. The 
stocks of these three companies are 
among the more speculative of the 
equipment group. But since their 
earnings can show very rapid gains 
once the “pay point” is passed, long 


With yields averaging around 5 per cent at recent prices, the 

shares of the leading cigarette companies afford better than 

average returns from dividends which should be earned by 
adequate margins this year. 


GALES of cigarettes in the first nine 
months of this year were 13 per 
cent ahead of those of the same period 
of 1935. Every month so far has reg- 
istered a gain over the same month 
last year, with the most striking ad- 
vance being shown by September with 
its 33 per cent improvement. Yet the 
shares of each one of the “big four” 
last week were selling below their 
prices of a year ago. 


Earnings Gains? 


The cigarette issues admittedly do 
not have the speculative appeal pos- 
sessed by stocks representing some of 
the more volatile industries, but their 
better than average yields at current 
‘prices hold considerable attraction 
for those investors who are primarily 
income-minded. Earnings of the 
three largest companies last year 
failed to cover dividend payments, 
and Lorillard’s 6-cent margin over its 
$1.20 rate was possible only because 
the company put back into income ac- 
count a part of the AAA taxes which 
the company had withheld from pay- 
ment. Earnings statements for 1936, 
when published, will reflect materially 
improved profit margins as a result 
of relief from the heavy AAA im- 


posts. Raw material costs have risen 
somewhat, but the rise has not been 
sufficient to wipe out any significant 
part of the savings resulting from the 
abolition of the processing taxes. 
So far as individual companies are 
concerned, indications are that R. J. 
Reynolds’ Camels have gained in vol- 
ume at a pace greater than the aver- 
age for the industry, as have Amer- 
ican Tobacco’s Lucky Strikes and 
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Cigarette Makers Are Holding Their Own, 


Vol. 66. No, 19 


term speculative commitments in 
American Locomotive (36) and Lima 
(45) appear warranted. The 6 per 
cent bonds of Baldwin Locomotiy, 
(120) offer the best medium for pay. 
ticipating in the reorganization of 
this company. 

American Car & Foundry commoy 
stock (52) also has long term pogg. 
bilities, but a less speculative iggy, 
such as General American Transpor. 
tation (62), is more suitable for the 
majority of investors. (See Fy 
October 14.) Pullman (59) also of. 
fers a well diversified participation 
in the car building industry, but Gen. 
eral American appears relatively 
undervalued at present prices. Among 
the specialty equipment and parts 
manufacturers, the following deserye 
consideration: American Brake Shoe 
(61), American Steel Foundries (42), 
Westinghouse Air Brake (43), and as 
a somewhat radical speculation, Pooy 
& Co. B (21). 


Lorillard’s Old Golds. This is a shift- 
ing, however, that is in almost con- 
stant process in the industry. Past 
experience has been that any com- 
pany whose principal money-maker 
began to lag the parade too far, re- 
vised and intensified its advertising 
campaigns. 

Shares of all of the four leaders 
are selling at prices which return a 
yield of around 5 per cent. Philip 
Morris, a comparatively new addi- 
tion to the field of large producers, is 
yielding less than 4 per cent, but the 
price of this issue reflects earnings 
materially in excess of the current 
dividend rate. The company has still 
to prove that it can retain the popu- 
larity which has recently been built 
up for its Philip Morris brand and 
for that reason, while maintenance 
of present holdings of the shares is 
warranted on a_ speculative basis, 
issues representing its four larger 
competitors appear to occupy a more 
conservative position. 


Promising Stocks 


Reynolds Tobacco class B, yielding 
5.3 per cent at recent prices, Ameri- 
can Tobacco class B (5.1 per cent), 
Lorillard (5.2 per cent) and Liggett 
& Myers class B (4.8 per cent) are 
all suitable for inclusion in invest- 
ment portfolios in cases where in- 
come is a more important considera- 


tion than prospects of capital appre- 
ciation. 
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Loss Ratios Hit 


Fire Company Earnings 


Earnings for the group as a whole are likely to be disappoint- 


ing this year. 


But fundamental outlook is promising and 


adverse factors avvear reasonably appraised in share prices. 


HE desultory market perform- 

ance of the fire insurance shares 
in recent months can be largely at- 
tributed to the disappointing under- 
writing conditions. Fire loss ratios 
in September (as is shown in the 
accompanying chart) increased for 
the thirteenth consecutive month as 
compared with the like month of the 
preceding year. Present indications 
are that aggregate losses from con- 
flagrations this year not only will be 
substantially above 1935 but may 
even cross the 1934 volume. This 
condition plus a widespread demand 
for lower premium rates has been 
hardly conducive to market resilience 
on the part of the shares, despite the 
larger investment income and the 
profits which have reverted to some 
companies from holdings of common 
and preferred stocks. 


Lower Profits 


Indicated earnings of those com- 
panies which issued mid-year state- 
ments were considerably under the 
levels that had been expected. Lower 
underwriting profits had been antici- 
pated (FW, Feb. 5 and May 13), but 
the ratios were below the average of 
the past six years. The thought has 
been advanced that the reporting 
companies placed the worst possible 
interpretation on the first-half results 
in order to oppose more effectively 
the crusade fo~ lower premium 
charges, and that the statements for 
the full year, after adjustments, will 
provide a more accurate picture. As 
it is, however, almost every state has 
reduced rates on one class of insur- 
ance or another and the end is not in 
sight. The volume of insurance has 


been increasing, but it is not likely 
that this will offset the lower profits 
per dollar of insurance written in 
combination with enlarged losses 
from burnings. 


RECORD OF U.S. FIRE LOSSES 
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The investor who holds selected fire 
insurance stocks as longer term com- 
mitments should not, however, take 
too pessimistic a view of current con- 
ditions. It should be remembered 
that the shares over a period of time 
move more closely in conformity with 
business conditions as a whole and 
the industrial stock market in gen- 
eral. Moreover, investment income 
and profits determine liquidating 
values and dividend policies and many 


companies are content to break even 
on underwriting. Naturally those 
companies which have the larger 
share of invested assets in fixed in- 
come-bearing issues will not make as 
favorable a showing this year as will 
those which are more heavily com- 
mitted to common and speculative 
preferred stocks. The outlook for the 
latter companies is augmented by the 
leverage factor of the unearned pre- 
mium reserves; increased insurance 
production adds to the funds avail- 
able for investment. And of more 
immediate importance is the fact that 
the better grade insurance shares are 
available on a conservative basis in 
relation to liquidating values, and 
regular dividend rates seem secure. 


Hold Stocks? 


Appreciation possibilities are more 
circumscribed than in deflated heavy 
industry stocks which face further 
earnings recovery, but for the patient 
investor there appears little justifica- 
tion for withdrawal from longer term 
holdings at this time. It might be 
pointed out that the insurance com- 
panies are, like the banks, exempted 
from the surtax provisions on undis- 
tributed net income of the 1936 tax 
law, and thus there will be no “tax- 
forced” extra dividends in this group. 
But such issues as those in the accom- 
panying tabulation offer conservative 
attraction at going prices and selected 
representation as a part of well-con- 
ceived investment programs is justi- 
fied. 


Highlights of Fire Company Statements 


Net Underwriting Net Investment 


Stockholders 
ncome Income 
First Six Months First Six Months June 30, Dec. 31 
1936 1935 1936 1936 


Portfolio Distribution 
Equity December 31,1935 Re- *Divi- 
Pfd. Com. cent dend 
1935 +Bonds Stocks Stocks Price Rate Yield 


STOCKS: . 35 9 

Aetna Insurance... .... $0.70 $2.45 $0.87 $1.78 $47.94 $47.83 52.0% 7.0% 38.9% 49 $1.60 3.3% 
Continental.......... 0.43 1.68 0.68 1.52 39.60 36.55 28.1 12.4 57.5 40 145 3.6 
Fidelity-Phenix....... 0.32 1.72 0.69 1.65 43.89 39.95 21.7 9.0 666 44 145 3.3 
Fireman’s Fund....... 0.76 4.92 1.98 4.19 93.95 {89.18 498 10.2 27.7 94 4.00 4.2 
Glens Falls........... 0.36 1.66 [0.40 1.05 ‘ 32.44 14.5 3.6 69.1 43 160 3.7 

jome Insurance... .. 1.31 1.07 33.78 29.13 17.8 166 65.6 37 1.20 3.2 
Insurance Co. of N.A.. D0.02 2.25 1.07 2.58 67.97 64.58 255 20.1 483 72 250 3.5 
North River.......... 0.17 0.85 0.55 0.89 22.96 21.46 32.9 147 50.1 27 0.85 3.2 
St. Paul Fire & Marine 2.10 4.10 3.76 8.93 184.90 178.31 63.2 3.4 245 212 7.50 3.5 
0.36 2.52 1.17 1.86 48.87 45.51 334 168 45.5 55 1.80 3.3 


*Including extras. Does not include real estate, mortgages or collateral loans: 
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No. 297 American Safety Razor Corporation | No. 230 The Glidden Company 
socatnings and Price Range(ARZ) Data revised to October 28, 1936 psEamings and Price Range(GLN) 
94 Incorporated: 1917, Ohio, as successor of 60 
Data revised to October 28, 1936 18 Price Range CU} business originally established in 1870. Office, 45 xz | ___ Price Range 
Incorporated: 1919, Virginia. Office: 305 Jay 17° Cleveland, Ohio. Annual meeting: Third 30 —— 1 
Street, Brooklyn, New York. Annual meeting: 6 Thursday in January. Number of stockholders: 15 Too 
Third Thursday in March. common stock, 6,885, Fiscal Year ending Oct 31 
Capitalization: Funded debt........... None 83 Capitalization: Funded debt..........None $4 
Common stock ($18.50 par)....524,400 shs $2 *Preferred stock (414 % cum. $2 
conv. $50 par) ...... + +++ ~200,000 shs Deficit Per Share 
1998 °31 °33 1935 Common stock (no par)........ 800,000 shs 1929 °31 ‘32 °34 "35 1930" 


Business: The second largest domestic manufacturer of 
safety razors and blades. Principal lines are the “Gem Micro- 
matic,” “Ever-Ready” and “Star” holders and blades. Supple- 
mentary products include shaving brushes and other acces- 
sories including soaps and cosmetics. “Lox” pile wires and 
wire blades used extensively in carpet mills are also made. 

Management: Characterized by constant improvements 
and intensive sales promotion of its products. 

Financial Position: Strong. Working capital as of March 
31, 1936, $4.5 million; cash, $1.2 million; marketable secu- 


rities, $1.4 million. Working capital ratio: 6.8-to-1. Book 


value of common stock, $12.56. 

Dividend Record: Liberal but fluctuating. Present rate on 
new stock is $2 per annum. 

Outlook: Company operates in a highly competitive field 
which has been characterized by numerous law suits concern- 
ing patents. Blades furnish larger proportion of profits than 
razors themselves. 

Comment: Despite a dividend payment in each year since 
1922, competitive nature of company’s business lends stock a 
speculative aspect. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 nee y Total Dividends Price Range 


$0.25 $0.28 $0.29 $0.32 14 $1.00 934— 414 
. 0.27 0.32 0.31 0.50 1.40 1.00 16 — 634 
oa 0.40 0.42 0.44 0.77 2.03 1.3344 22 —12 
1935..... 0.51 0.51 0.54 0.86 2.42 2.00 32 —22 
1936. .... 0.56 0.57 $0.50 +3934—36 


*All figures except 1936 dividends and price range have been adjusted to conform with three- 
for-one split-up. {To October 28, 1936. 


No. 307 Container Corporation of America 


Eomings and Price Range(CNR) 


Data revised to October 28, 1936 = 
Incorporated: 1926, Delaware. Office: 111 10 Price Reage 
West Washington Street, Chicago, Ill. Annual 5 
meeting: Second Thursday in April. To = 


$4 

Capitalization: Funded debt ..... $7,736,360 For 
Common stock ($20 par)....... 653,540 shs 0 
Deficit Per Share M1 


4 
1928 ‘299 °30 ‘31 ‘32 ‘33 °34 1935 


Business: The largest manufacturer in the country of ship- 
ping containers and cartons made from a paper base. Com- 
pany also produces liner, chip and straw board in bulk form, 
folding boxes and related products. Plants are strategically 
located as to markets and sources of supply. 

Management: Progressive management, closely identified 
with Owens-Illinois Glass, which owns a large stock interest. 

Financial Position: Good. Working capital at end of 1935, 
$3.6 million; cash, $1.1 million. Working capital ratio: 
3.3-to-1. Book value of capital stock, $20.99 per share. 

Dividend Record: Accumulated arrears on old preferred 
stock were paid off in 1935, when the preferred, Class A and 
Class B common stocks were reclassified into one class of 
common. Present rate on new common is $1 per annum. 

Outlook: Although competition from smaller manufac- 
turers is keen, business is influenced largely by general indus- 
trial activity. 

Comment: The stock is a speculative “business cycle” issue. 


EARNINGS, CIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 Sept.30 Dee. 31 Year’s Total Dividends Price Ran, 
2 * * * * D$2.11 724% 


* * 0.22 tNone 1 
$0.44 $0.47 $0.25 $0.54 1.70 {None 11334— 6% 
0.30 0.31 0.56 0.72 1.89 {None 834 


0.27 0.46 0.62 $30.25 1264—15%4 


*Quarterly statements published beginning 1934. ¢On old class A stock. {To October 
28, 1936. 


*Redeemable on sliding scale starting with $55 in 1938 and convertible into common 
on sliding scale. 

Business: Leading manufacturer and distributor of paints 
and varnishes supplemented by a substantial business in 
chemicals and such specialized food products as edible oils, 
margarine, salad dressings and cocoanut butter. About 40 
per cent of paint output goes into retail distribution, while 
10 per cent is taken by automobile industry alone. 

Management: Very progressive and long experienced. 

Financial Position: Comfortable. Working capital March 
31, 1936, $12.5 million; cash, $1.4 million; life insurance, 
$354,000. Working capital ratio: 3.8-to-1. Book value of 
common, $20.69 a share. 

Dividend Record: Irregular on common. After lapse of 
three years payments resumed in 1933 at $1 annual rate plus 
extras. Rate increased to $2 in January, 1936. 

Outlook: Earnings of food division depend largely upon 
fluctuations of raw materials (cocoanuts) and butter prices. 
Paints and chemical sales usually reflect status of general 
business, especially in motor and building industries. 

Comment: Preferred is of investment grade, common a 
good business man’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Fiscal Year’s .—-—-Calendar Year’s—— 

Half-year period ended: Apr. 30 Oct. 31 Total Dividends _ Price Range 
D$0.28 $0.34 $0.06 None 108,— 3% 
sees D031 1.85 1.54 $0.25 20 — 3% 
0.89 0.79 1,68 *0.90 2834—155% 
1.52 1.39 2.91 *1.60 4914 —2354 


#Including extras. {To October 28, 1936. 


No. 154 Inland Steel Company 
and Price Range(ILN) 
Data revised to October 28, 1936 100 mare manne 
Incorporated: 1917, Del. Office: First National 7? 
Bank Bldg., Chicago, Ill. Annual meeting: 95 
Last Tuesday in April. Number of stock- 0 12 
holders: 5,198. 


Capitalization: Funded debt... .$45,000,000 
Capital stock (no par)....... 1,440,000 shs 


Deficit Per Share e 


1928 ‘29 ‘30 ‘31, ‘32 ‘33 ‘34 1935" 


Business: The second largest steel manufacturer in the 
Chicago district, company is fully integrated and produces a 
well diversified line of steel products—with the exception of 
wire and tubular goods. 

Management: Efficient and aggressive, it is highly re- 
garded in the field. 

Financial Position: Very strong. Net working capital as 
of December 31, 1935, $29.9 million; cash and equivalent, $8.7 
million. Working capital ratio: 5.6-to-1. Book value of cap- 
ital stock, $49.98 per share. 

Dividend Record: Consistent from the company’s organiza- 
tion to second quarter of 1932. Resumed with a 25 cent dis- 
bursement September 1, 1934. Indicated rate $3 per share. 

Outlook: Automobile, railroad and construction industries 
constitute the chief outlets for the company’s products. Activ- 
ity in these fields usually reflected in increased operations. 

Comment: In normal times the stock is considered a satis- 
factory means of representation in the steel group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar.31 June 30 Sept.31 Dec.31 Year's Total Dividends Price Range 


1932..... D$0.68  D$0.52 D$0.64 D$0.93 D$2.77 $0.25 277%4—10 
D0.84 0.02 0.52 0.44 0.14 nil 457%4—12 
1934..... 0.92 1.77 D0.04 0.46 3.11 0.50 56 —3414 
2.05 1.99 1.51 1.91 7.56 108 —46%4 


1936..... 1.34 2.29 2.25 117 
*Includes extra. +tTo October 28, 1936. - 
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S. H. Kress Company 


No. 122 No. 241 United Electric Coal Companies 
——"pata revised to October 28, 1936 Earnings and Price Range(KS) Data revised to October 28, 1936 Earnings and Price Range(UEL) 

1 rated: 1916, New York; original busi- 2 Incorporated: 1918, Del., name changed to yy 

ns was started in 1896. Main office: 114 30 Price present title 1921. Executive office: 307 [4p 

th Ave. New York City. Annual meeting: 20 North Michigan Ave., Chicago, Ill. Annual ff 45 Price Range 

second Tuesday in May. 10 meeting: First Saturday in October. 20 

Capitalization: Funded debt........ Nome ff | Adjusted to 2 for 1 eplit Aug. 18, 1936 Capitalization: Funded debt.... $799,000 fo 
Preferred stock (6% cum. et ee $3 *Notes payable ............. 1,649,808 


DAP) 663,056 shs 


2,351,826 shs 


Common stock (no 
Ycallable at $11 a share. 


iness: Operates approximately 234 stores selling mer- 
Pm in the 5-10-25 cent price class; is the fourth largest 
of the limited price variety chains. Units are chiefly located 
in the southern and western states; stores are larger, on the 
average, than for the industry as a whole, ; 

Management: Under direction of men responsible for or- 
ganization of company; very capable. 

Financial Position: Strong. Net working capital at end of 
1935, $21 million; cash and securities, $10.4 million. Working 
capital ratio: 8.01-to-1. Book value of common, $25.79 a share. 

Dividend Record: Payments have been made without inter- 
ruption since 1918, though at a rather conservative ratio to 
earnings. Present indicated basis, $1 per annum plus extras. 

Outlook: Units are well coordinated and operate on a 
highly efficient basis. Earnings have shown a good degree of 
stability, reflecting company’s conservatism in expansion. 
Less than a 10 per cent fluctuation in sales has been witnessed 
in the past five years. 

Comment: Recent two-for-one split-up of stock increased 
its marketability; issue is of investment grade. 


*EARNINGS AND DIVIDEND RECORD, PRICE RANGE OF COMMON: 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 1935 


d Dec. 31: 1930 1931 
$2.25 $2.08 $1.40 $2.11 2.38 $2.32 
050 ©6050 1,00 

Price Range: ; 

35 27 18% 22% 38% 40 

19% 9 13144 18 28 


*Adjusted for two-for-one split-up in stock approved August 18, 1936. 


Common stock (no par)........ 306,000 shs 


*Under agreement with creditors; secured by 
general mortgage on real and personal property, 


Business: Produces bituminous coal from Illinois and Ohio 
mines by stripping method. Open pit method of mining with 
electrically operated shovels makes for low costs and flexibil- 
ity of production schedules. Estimated reserves are around 
70 million tons, of which 90 per cent is available for strip 
mining. Maximum annual production 1.9 million tons. 

Management: Capable and experienced. 

Financial Position: Fair. Net working capital July 31, 
1936, $178,000; cash, $54,000. Working capital ratio: 1.4-to-1, 
Book value of common, $15.38 per share. 

Dividend Record: No common dividends since 1929; pay- 
ments made irregularly prior thereto. 

Outlook: The industry is subject to the fundamental ad- 
verse factors of overdeveloped capacity and the encroachment 
of other fuel and power sources. While company is a low- 
cost producer, erratic past earnings record suggests that 
any reattainment of more substantial earning power is likely 
over only the longer term. 

Comment: Stock, a rather volatile issue; is speculative. 


EARNINGS AND PRICE RANGE OF COMMON: 
Calendar Year’s 
0 


$4 
Earned Per Share $2 
Deficit Per Share 


1928 ‘29 ‘31 ‘32 ‘33 ‘34 1939" 


Qu. ended: Jan.31 Apr.30 July3l Oct. 31 Price Range 
Seren 19 $0.38 $0.45 $0.15 $1.01 674—234 
D0.08 D0.21 D0.32 D0.09 D0.46 8%—1 
0.07 D0.06 D0.34 D0.05 D0.42 74-3% 
0.15 0.05 D0.32 D0.03 D0.17 744-314 
0.22 0.10 0.03 0.32 1734-4 


*Fiscal year ends July 31. +To October 28, 1936. 


No. 238 Philip Morris & Co., Ltd., Inc. 


Earnings and Price Range(MOS) 


Data revised to October 28, 1936 7 
Incorporated: 1919, Virginia. Office, 909 | 
Kast Main Street, Richmond, Va, Annual meet- 30 Price 
ing: Third Tuesday in July. 15  sigeniciircana 
None 


Capitalization: Funded debt .......... 


‘anit 5 * 
Capital stock ($10 par)......*519,000 shs 
*After 259 increase in August, 1936, Por Share $2 


through subscription rights. 


1929 ‘31 °32 ‘33 ‘34 ‘35 1936. 


Business: Important manufacturer of higher-priced ciga- 
rettes and smoking tobaccos, sold under well known brand 
names. Best revenue producer is the “Philip Morris” ciga- 
rette brand selling for 15 cents. “Marlboro,” “English Ovals” 
and “Players” are company’s higher priced cigarettes, 

Management: Very aggressive and efficient. 

Financial Position: Adequate. Working capital March 31, 
1936, $6.4 million; cash, $919,000; marketable securities, $1.5 
million. Working capital ratio: 2.1-to-1. Book value of com- 
mon, $18.49 a share. 

Dividend Record: None from 19238 to 1928, when $1 annual 
rate was inaugurated. Later increased to $3 per annum. 

Outlook: Earnings largely depend upon maintenance of 
volume sales for “Philip Morris English Blend” selling in 
competition with the popular priced brands of the four lead- 
ing manufacturers in this field. So far company has been 
very successful in its advertising campaigns. 

Comment: Despite company’s success of the last few years, 
the capital stock is still speculative and belongs in the busi- 
ness man’s risk category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


i Fiscal Year’s ——-Calendar Year’s—— 
= _ Sept. 30 Mar. 31 Total Dividends Price Range 
eee $0.40 1932 $0.80 $1.20 .00 3 —7 
ere 0.58 1933 0.43 1.01 1.00 14%— 8 
Se 0.52 1934 0.69 1.21 1.00 483 g—11'4 
aaa 1.87 1935 1.88 3.75 1.00 6854—3514 
2.15 1936 3.65 5.80 *+1.50 t10134—66 


*]n addition issued subscription rights. {To October 28, 1936. 


No. 294 United States Freight Company 


Earnings and Price Range(UFG) 


150; 

Data revised to October 28, 1936 
Incorporated: Del., 1925. Office, 40 Rector St., 60 Price Range 
New York City. Annual meeting: first Mon- 30 1 
day in April. Number of stockholders, 1,337. | 
Capitalization: Funded debt .......... None $4 
Capital stock (mo par) ........ 299,566 shs famed 

De“<it Per Share 


1928 ‘29 ‘30 ‘31 ‘32 ‘34 1935" 


Business: A large freight forwarding company, specializ- 
ing in the consolidation of less-than-carload lots into earload 
shipments, the differential in rates providing a profit margin 
for the company as well as lower costs to the shipper. Has 
aided in the development of containers which are transported 
on flat cars. 

Management: Capable; because of indirect corporate affil- 
iations, company is regarded as close to New York Central. 

Financial Position: Good. Working capital at end of 1935, 
$1.6 million; cash, $1.1 million. Working capital ratio: 2-to-1. 
Book value of capital stock, $30.97 per share. 

Dividend Record: Record of liberal payments broken in 
depression years 1931-1932. Payments resumed in 1933; 
present annual rate, $1. 

Outlook: Cyclical increase in manufacture and distribution 
of wide range of goods for which company’s forwarding 
services are well adapted is a favorable general influence, but 
competition from other truck operators may tend to restrict 
business gains. 

Common: Stock is a speculation upon the future of a rather 
specialized public service enterprise. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 


1932..... $0.14 $0.39 D$0.10 3% 
D$0.09 0.90 0.98  D0.05 1.74 $0.25 2954— 7 
a 0.31 0.23 0.23 0.24 1.01 1.00 2734-11 
ee 0.38 0.52 0.91 0.72 2.53 1.25 393g—11 
1936..... 0.29 . *0.75 ¥3934—2414 


298—Bayuk Cigar 
299—Congoleum-Nairn 
300—General Railway Signal 


301—Howe Sound 
302—Lehigh Portland Cement 


303—Mullins Manufacturing 
293—Penney (j.C.) 
295—U. S. Gypsum 
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Lower 
French Tariffs 


In considering the lower French 
tariffs on imports some of us again 
have missed the boat when we re- 
gard them as a concession to us, as 
is heralded in some of our newspa- 
pers. Here again we have accepted 
the effect of a cause as the cause it- 
self. The truth is that the French 
Government, in order to make its 
devaluation of the franc successful, 
had at the same time to break down 
its tariff wall to prevent living costs 
from advancing so rapidly as to 
raise widespread protests among its 
population. Any other course would 
have meant that imports would cost 
Frenchmen a great many more in- 
flated francs than would previously 
have been required. We are simply 
the beneficiary of a step that could 
no longer be avoided. France finally 
awoke to the realization that she 
was crucifying herself on her cross 
of gold when her two greatest rivals 
in international trade were foot-loose 
to flirt with the new monetary fe- 
tish, managed currency; flirt with it 
while, with their great gold hoards 
they always feel sure of returning 
to the yellow metal as a yardstick 
when the occasion again arose. 


Dollar 
Remains Flexible 


Early next year the power dele- 
gated to the President by Congress 
to devalue the dollar ends. It was 
among his emergency measures. 
However, the Chief Executive has 
let it be known that he shall ask for 
an extension of this authority, 
stressing as his reason the absence 
cf any plan whereby international 
currency stability can be assured. If 
his request is granted and the ne- 
cessity arises for a further cut in 
our dollar, the President could re- 
duce it about 15 per cent. There is 
no definite assurance that this step 
will not be taken however confident 
we might feel at the present mo- 
ment that no such need will arise. 
Under these circumstances we face 
the bald and unadorned fact that our 
dollar remains flexible, and as long 
as this instability continues the pos- 
sibility of further monetary inflation 
hangs over us. This is the shadow 
that, until it is finally and definitely 
removed, will cause capital to con- 
tinue to remain timid. 


Safe, 
Safer, Safest 


What is the most inspiring super- 
sative to employ in describing an in- 
vestment? Safe, safer, or safest? 
It depends largely on the investor’s 
individual consideration, and in this 
respect differences of opinions will 
arise. But not so in the opinion of 
Mr. Morgenthau, our Secretary of 
the Treasury. As a member of the 
Red Cross and when appealed to for 
his recommendations on investing 
its funds, he advised its secretary 
that government bonds were the saf- 
est. In so stating he used the ulti- 
mate superlative but whether he used 
it properly 
Whether government bonds will re- 
main the safest investment depends 
on the Government being able to as- 
sure itself of a continuance of suffi- 
cient revenues to meet its interest 
charges and sinking funds — these 
revenues can come only from the 
public’s earning power. In this re- 
spect its obligations are in no wise 
different from the bonds of private 
enterprises. The security of each 
rests upon the same foundation. I 
hope that in drawing this distinction 
I have not unwittingly committed 
lése majesté. I am somewhat old 
fashioned in striving to keep the 
facts straight. 


Seven Years 
Ago 


Just about seven years ago the na- 
tion was first keeled over by one of 
the most severe panics it has ever 
experienced. Since then we have re- 
covered considerable lost ground. 
Many trade indices are back to the 
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is a moot question. | 


1930 level, and in some instances aye 
close to that of 1929. The searing 
lines that this catastrophe left on the 
contour of business have mostly been 
effaced, though when we were in the 
trough of the panic few there were 
indeed who retained the courage of 
their opinion that we would work 
out of it as we did from other panics, 
However, those who did not lose 
faith now have had confirmed their 
judgment that there was no need for 
the defeatist spirit which for several 
years engulfed us. Yet as we look 
upon this bleak past will we profit 
from it? Will we gain from the ex- 
perience it taught us, that the pen- 
alty of speculative excesses is always 
a severe one and must be met? 
Human nature being what it is, for- 
getfulness will be the opiate that will 
lull us again into carelessness as 
greed for more and more profits 
lures us into paths of recklessness. 
Some of these signs can already be 
noted in the big and little stock 
jiggles that are going on. 


We Three 
Agree 


The tripartite arrangement entered 
into by the United States, Great 
Britain and France for the mainte- 
nance of stability between the dollar, 
pound, and franc, is not a con- 
tractual wedding but is simply a 
gentlemen’s pact and therefore lacks 
that solidity which would be sufifi- 
ciently convincing of any degree of 
permanency, though it is a long for- 
ward step in reaching a much-wanted 
goal. Yet our optimistic Secretary 
of the Treasury would like us to be- 
lieve we have entered upon a new 
gold standard. 

Until such a basis is reached where 
the signature of each of the three 
gentlemen is inscribed on the dotted 
lines, we will remain in that area of 
uncertainty where there is no as- 
surance that international currencies 
will not fluctuate. This spells specu- 
lation in world moneys, concentrated 
in the moneys of those governments 
which have artificially built up out 
of their depreciated currencies huge 
stabilization funds which they will 
use, each in accordance with his own 
best interests. If that should cut 
across the other fellow’s lot, then none 
can guarantee how long this gentle- 
men’s agreement will last. 
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The T echnical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 

mendations or as indications of THE FINANCIAL WORLD'S opinion 

concerning probable market movements. They are written solely for 
those interested in the technician’s study of stock prices. 


On October 3 the 
Dow Jones in- 
dustrial and rail averages jointly en- 
tered into new bull market territory. 
Such a development is ordinarily fol- 
lowed by an extension of the advance. 
During the immediately succeeding 
eight market sessions, the averages 
continued their upward course with- 
out any interruption and reached 
176.29 and 59.89 before reacting. In 
our last discussion, when the averages 
were hovering around the above 
prices, it was remarked that a reac- 
tion invariably develops shortly after 
an important penetration, and that 
the rails and industrials could recede 
within the areas of 55.76 and 167.82 
without marring the constructive in- 
termediate price pattern. 

The two-day reaction in mid- 
October was followed immediately by 
a new industrial high. The rail av- 
erage, however, failed to follow suit 
and stopped short of the last major 
bull market top of 59.89. This minor 
rally was on less volume than that 
witnessed during the period of price 
recovery in the first two weeks of Oc- 
tober. These developments were neg- 
ative in character, which fact was 
borne out by the succeeding reaction. 
On the basis of the present pattern, 
the tertiary trend is down, but since 
the current move has not exceeded 
the limits of a normal minor reaction, 
it may still be regarded as a tempo- 
rary setback of the type which nor- 
mally follows a significant upside 
penetration. 

Students of the Dow Theory should 
not, of course, be carried away by the 
optimistic implications of the aver- 
ages given in the first week of Octo- 
ber, and in this respect a note of cau- 


Secondary Trend 


tion was sounded in our last comment 
on the secondary trend. This does 
not signify any attempt to beat the 
gun but rather to impress the reader 
with the thought that in interpreting 
price movements on the basis of the 
Dow Theory a seemingly perfectly 
clear and well defined bullish signal 
may within a short period of time be 
countermanded by a bearish pattern 
of equal weight, and that the gleam 
of the former should not prove blind- 
ing in viewing the latter. 

The current secondary rise has been 
in force for six months and such re- 
actions as have been witnessed in this 
period were relatively short in extent 
as well as in duration. The rather 
orderly step-by-step advance in prices, 
the absence of any apparent increase 
in speculative participation, and the 
character of the last confirmation 
justify the conclusion that the sec- 
ondary trend remains upward. 


The last impor- 
tant price develop- 
ment in respect to the primary trend 
was bullish. Moreover, intermediate 
advances have been accompanied by 
increasing volume in contrast with 
decreasing activity on secondary re- 
actions, signifying that the urge to 
buy has been more pronounced than 
the desire to sell. The primary trend 
is conceded as being upward, and 
there appears to be no occasion to 
dwell upon this phase of the Dow 
Theory until a subsequent reaction of 
secondary importance appears, which 
may have in it some earmarks of a pos- 
sible turn in the major movement of 
the Dow Jones rail and industrial 
averages. 
—Written October 28, 1936. 


Primary Trend 
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ELLIOTT Co., 
137 Albany St, Cambridge, Mass, « 


Folder with Trading Requirements on 


STOCKS BONDS 
COMMODITIES 


Sent to Investors . pon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 

Ask for “Booklet F,” giving trading 

requirements and other information. 


J. A. Acosta Co. 


Members 


New York Stock Exchange 
N. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


| Our Current Market Letter | 
Analyzes the 
COPPER INDUSTRY 


and the 
Potentialities of 


Leading Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 
Exchange, Chicago Stock Exchange, Chicago Board 
of Trade, New York Cotton Exchange, Detroit Stock 
Ezchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 


New York New York 


dison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Msny helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New -York Stock Exchange 
39 Broadway New York 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on asimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
eial or any other busi- 
ness. Writenow for details. 
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Stocks Which May Pay 
Dividends 


Part IT 


HE following list concludes the tabulation of 
stocks which may pay “tax-forced” dividends be- 
fore January because of the new levy on undistributed 
profits. This presentation, which includes New York 
Stock Exchange common shares which may resume 
or inaugurate dividends and preferreds that may pay 


on or clear up arrears, as well as all of the selections 
on the New York Curb, is not intended as a recom- 
mendation for the purchase or retention of any issue 
but rather as a guide against which the investor can 
check his investment portfolio to determine how many 
of his holdings are in line for “taxed-forced” dividends. 


Big Board Common Stocks Which May Resume or Inaugurate Dividends 


Allied Stores 
American Chain 
Amer. Commercial 
Alcohol 
American Seating 
Bulova Watch 
Case (J. I.) 
Douglas Aircraft 
Eitington-Schild 


Goodrich 

Great Northern Pfd. 
Lee Rubber 

Maytag 
McGraw-Hill 
McKesson & Robbins 
Mission Corp. 
Mullins “B” 

Murray Corp. 


Newport Industries 
Park & Tilford 
Pure Oil 

Reliable Stores 
Ritter Dental 
Sharon Steel. 
Spear 

Spicer Mfg. 


Standard Commercial 
Tob. 

Stone & Webster 

Superior Steel 

Texas & Pacific 

U. S. Hoffman Machine 

White Motor 

Zenith Radio 


Big Board Preferreds Which May _ on or Clear Up Arrears 


Am. For. Pwr. 1st $7 cum. 

Am. For. Pwr. 1st $6 cum. 

Am. Metal 6% cum. 

Am. Pow. & Lt. $6 cum. 

Am. Pow. & Lt. $5 cum. 

Am. Steel Foundries 7% 
cum. 

Artloom 7% cum. 

Case, J. I. 7% cum. 

Chic. Pneumatic Tool $3! 
cum. 

Commonw’th & Southern 
$6 cum. 

Continental Baking 8% 
cum. 


Crucible Steel 7% cum. 

Curtis Publishing $7 cum. 

Engineers Pub. Ser. $5 
cum. 

Engineers Pub. Ser. $5.50 
cum. 

Engineers Pub. Ser. $6 
cum. 

General Cable 7% cum. 

Gotham Hosiery 7% cum. 

Hamilton Watch 6% cum. 

Jones & Laughlin Steel 
7% cum. 


- NEW YORK CURB 


Laclede Gas Light 5% 
cum. 

Mead Corp. $6 cum. 

Mengel Company 7% cum. 

Minn. Moline Power $6.50 
cum. 

N. Y., Chicago & St. Louis 
6% cum. 

Panhandle Prod. 8% cum. 

Paramount Pictures Ist $6 
cum. 

Pere Marquette prior 5% 
cum. 

Pere Marquette 5% cum. 


Phoenix-Hosiery 1st 7% 


cum. 

Shell Union Oil 5% cum. 

Skelly Oi16% cum. 

U. S. Steel 7% cum. 

Ward Baking 7% cum. 

Western Maryland 7% 
cum. 

Wheeling Steel $6 cum. 

White Sewing Mach. $4 
cum. 

Youngstown S. & T. 54% 
cum. 


Curb Common Stocks Likely to Pay Extras Before January 


Ainsworth Mfg. 
Aluminum Industries 
American Cyanamid B 
Babcock & Wilcox 
Bickford’s 

Bunker Hill & Sullivan 
Carnation 

Charis 

Chesebrough 

Chicago Rivet 


Colts Firearms 

Commonwealth Edison 

Consolidated Gas of 
Baltimore 

Darby Petroleum 

Detroit Gray Iron 

Driver Harris 

General Fireproofing 

Gulf Oil 

Heyden Chemical 


Curb Common Stocks Which May 


Resume or Inaugurate Dividends 


Pridgeport Machine 
Butler Bros. 

Carrier 

Catalin 


Cons. Retail Stores 
Oldtyme Distillers 
Wayne Pump 


Horn & Hardart 
Hygrade-Sylvania 
Interstate Hosiery 
Lynch Corporation 
New Jersey Zinc 
Newmont Mining 
Niagara Hudson 
Pennsylvania Salt 
Powdrell & Alexander 
Public Ser. of No. Ill. 


Root Petroleum 

Russeks Dept. Store 
Schiff 

Sherwin-Williams 

Singer 

Standard Oil of Ohio 

U. S. Playing Card 
Universal Products 

West. Auto Supply, Cl. A. 


_ Active Curb Preferreds Which 
May Pay on or Clear Up Arrears 


Aluminum Co. of Amer. 
6% cum. 

Arkansas Nat. Gas 6% 

Childs $7 cum. 

Cities Service $6 cum. 


Florida P. & L. $7 cum. 
Illinois Pwr. & Lt. $6 cum. 
Illinois Pwr. & Lt. 6% 
United Gas $7 cum. Ist 
United Lt. & Pr. $6 cum. 
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S. GOVERNMENT bonds dis- 
U. played considerable irregular- 
ity on pre-election uncertainties. 
Secondary bonds of various discrip- 
tions declined sharply on Monday in 
sympathy with stocks, but shared in 
the later recovery. 


Armco Conv. 44s 

Action should be taken in the near 
future by holders of American Roll- 
ing Mills convertible debenture 43s 
to guard against loss of premium, 
currently around 22 points. Direc- 
tors of this company have authorized 
redemption, on December 5, of all 
outstanding convertible 44s at 1023 
and accrued interest The bonds are 
convertible into common stock on a 
price basis of $25 per share at any 
time up to the redemption date, and 
as the stock has recently been quoted 
around 30, holdings should be sold 
er converted to avoid loss of the ad- 
vantage of this valuable stock option. 
Futhermore, on the basis of the reg- 
ular annual dividend of $1.20 per 
share on the stock, the income from 
40 shares (conversion equivalent of 
a $1,000 bond) is greater than the 
interest return on the debentures. 
The company has also declared an 
extra dividend of 75 cents a share 
payable December 15 to stockholders 
of record November 14, proportion- 
ate share of which can be obtained 
by those bondholders who convert. 


Philippine Ry. 4s 

Retention of moderate speculative 
holdings in the hope of an eventual 
satisfactory solution of the com- 
pany’s problems appears warranted. 
(Recent price, 25.) Philippine Rail- 
way first 4s declined sharply on news 
of termination of the deposit agree- 
ment under which the management 
had hoped to effect an arrangement 
for the sale of the bonds to the 
Philippine Government at approxi- 
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mately 35 per cent of par value. The 
purchase would require authoriza- 
tion by the Philippine National As- 
sembly, which has adjourned until 
June, 1937, without approving the 
proposal. The bonds, which are 
guaranteed as to interest only by the 
Philippine Government, mature in 
July, 1937. It is doubtful that their 
status will be definitely determined 


prior to maturity, but the possibil- 


ity remains of a satisfactory solu- 
tion at a later date. 


Robert Gair 6% Notes 


With earnings showing a wide 
margin of coverage for interest on 
the income notes, Robert Gair 6s 
may be given consideration as a 
“business man’s investment.” (Re- 
cent quotations, 90 bid—92 asked.) 
Earnings available for income taxes 
and income note interest for the 9 
months ended September 30, 1936, 
amounted to $708,366, which com- 
pares with $721,419 in the like 
period of 1935. However, the Sep- 
tember quarter showed a good gain, 
with available income of $412,241 
against $154,459. Annual interest 
requirements on the income notes 
amount to about $140,000. Interest 
is payable annually on April 1, if 
earned in the preceding year. 


Chesapeake Corporation 5s 


Sale of holdings of Chesapeake 
Corporation 5s, 1944, and 5s, 1947, 
at current prices above 150 and 170, 
respectively, or conversion into 
Chesapeake & Ohio common stock, 
appears advisable. The current yield 
on a 5 per cent bond selling above 
150 is only about 3.3 per cent; above 
170, less than 3 per cent. At such 
price levels, with markets dependent 
entirely upon the fluctuations of the 
related equities, the risks are as 
great as those attaching to a direct 
commitment in the stock, while the 
income return is materially smaller. 
The proposed declaration of special 
dividends by C. & O. to avoid the 
payment of heavy surtaxes is ex- 
pected to accelerate the conversion 
of the Chesapeake Corporation 
bonds. 


Armour R. 


Commitments not advised at cur- 
rent levels 2 points or more above 
call price of 1023; holders might bet- 
ter consider switching to other issues 
in view of probable early redemp- 
tion. The management of Armour 
& Company is giving serious con- 
sideration to refinancing operations 
totaling about $36.5 million. The 
$8.7 million first 43s of Morris & 
Company, a subsidiary, have already 
been called for redemption January 
1. It is expected that call for re- 
demption of the first mortgage real 
estate 44s, due 1939, will follow. 
Armour first 4s, 1955, sold last year 
at 981, are quoted close to par. 


Specific 


Recommendations 


that ANTICIPATE 
Changing Conditions 


is supplied by this organ- 
ization to alert investors 
who seek greater protec- 
tion and profit possibili- 
ties from timely commit- 
ments. 


Our methods and what 
you may logically expect 
to gain by using this in- 
formation is explained 
in our booklet, “How to 
Protect Your Capital and 
Accelerate Its Growth.” 


For free copy write name 
in margin of this ad and 
mail. 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


(The only investment Counsel Organization 
under the direction of Mr. Wetsel) 


Chrysler Bidg. (FW620A) New York, N. Y. 


Are you holding 
LITIES? 


Guarding 
Yourself Against 


INFLATION 


Ceiling Near for 
YOUR BONDS? 


Write for Above 
Reports—GRATIS 


-Babson’s Reports- 


Dept. 31-48, Babson Park, Mass. 


Send;—without charge or obliga- 
tion—reports you mention. 
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The OUTLOOK wi. 


Steel 
Automotive 
Machinery 
Shipbuilding k 
Paper 


To Buy—Sell—Or Retain 


We have issued special analyses 
and forecasts on the above indus- 
tries. They present intelligent 
discussions of the prospects of 
each and the securities of indi- 
vidual companies ... and offer | 
specific advice as to what to do. 


Complimentary copies of any 
TWO of these reports, together 
with the latest issue of the 
BUSINESS and INVESTMENT 
SERVICE, which indicates cur- 
rent economic, financial, com- 
modity, and Investment Trends, 
will be sent upon request. 


INTERNATIONAL 
STATISTICAL BUREAU, INC. 


70 Fifth Ave., New York, N. Y. 


BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which ap- 
»eals to us as being one of the most attractive 
-peculations on the New York Stock Exchange. 
ji is seiling much below its prospective value, we 
believe: and those who buy this stock could 
nake excellent profit during coming months, 


The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings could pick up rapidly. The 
action of the stock indicates substantially higher 
prices. In short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 238, Chimes Bldg., Syracuse, N. Y. 


| Bought—Sold—Quoted 
The Wilsonite 
Corporation 


The Lanatin 
Corporation 


Standard Plasties 
Corporation 


Iaeigh Chandlep & Cc. Inc. 


100 BROADWAY, NEW YORE, N. Y. 
Telephone: REctor 2-3459 


BEAR 


MARKET 
IN 1937? 


Send for Bulletin FWN-4 FREE 


American Institute of Finance 
137 Newbury St.. Boston Mass 
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Hears Around Broad and Wall 


Chrysler Corporation’s newest car, which will represent a further invasion of 
the low-priced field, has been christened the “Chrysler Royal”—probably a good 
selection as it is a little brother to the “Chrysler Imperial”. . . . Cuneo Press 
extends its printing interests with the acquisition of the rotogravure plant of 
The New York Times—the deal carries with it a contract to do the newspaper’s 
gravure work. . . . Universal Pictures plans a talking film version of its once 
highly successful “Hunchback of Notre Dame’”—just to meet the competition, 
Paramount Pictures will bring out the “Halfback of Notre Dame.” . . . It may 
not be realized that American Machine & Foundry is making real headway in 
bakers’ servicing equipment—so popular are its bread slicers and wrappers that this 
division now accounts for about one-fifth of total sales. . . . Talking and 
singing clocks are next if Western Union’s experiments prove satisfactory—a 
clown-faced electric timepiece has been constructed which shouts the time each 
quarter-hour, followed by a chant of an advertising message. . . . 


Some leading brokers see four-million share days in the offing—but they 
won't be satisfied until they see them in the offices of their branches. 


Crucible Steel is in the rumors as receiving a huge munition order from one of 
the foreign powers—the rumors, however, don’t seem to worry about embargoes. 
. . . Both Cluett, Peabody and Manhattan Shirt plan advances in shirt prices 
for spring, due in part to the sharp increase in demand—seems as though those 
who lost their shirts in 1929 are now coming back into the market? . . . More 
and more stocks are being earmarked for listing on the Big Board, but that doesn’t 
mean an early transfer—among those currently mentioned are Black & Decker, 
Gar Wood Industries, Hinde & Dauch Paper and Texas Gulf Producing. . . 
American Airlines announces that its twenty new Douglas Aircraft flagships will 
be equipped with Remington-Rand noiseless typewriters—why noiseless? .. . 
International Nickel is opening a new laboratory in England “to provide for cooper- 
ative work between ourselves as producers and the users of our product’’—there are 
those who smell gunpowder in this report, but that is not the true intention. . . . 


Automobile production estimates seem to reach a new peak every year— 
now it’s predicted that there will soon be two cars for every filling station. 


Kelvinator’s merger with Nash Motor has given rise to predictions of similar 
tie-ups—Servel is said to be among the refrigerator companies which would like 
to do the same. . . . The airwaves are going to be pretty well mentholated 
when two leading comedians begin broadcasting for competing cigarette companies 
—-Axton-Fisher (Spuds) will feature Ed Wynn, while Brown & Williamson (Kools) 
has signed Baron Munchhausen (Jack Pearl). . . . The silverware manufac- 
turers have a new worry with Allegheny Steel making great strides in production 
of stainless steel teaspoons—they sell at six for a dollar and need never be polished 
or cleaned. . . . Now it can be told that the contract of Libbey-Owens-Ford 
to supply General Motors’ glass requirements for the next five years will mean 
about $120 million of business—that makes a translucent item transparent. . . . 
American Can is ready to make its initial drive to popularize canned wines—rather 
than “Keglined,” which was the feature for beer cans, the company will emphasize 
“Vacuum-sealed,” “Tamper-proof” and “Dark-storage.” 


Experts on foreign affairs are calling upon the nations to settle down— 
might be a good idea if they would settle up first. 


Columbia Broadcasting will invade Hollywood with a million dollar radio studio— 
a case of the air going to the stars when the stars won’t come to the air? . . . 
Jantzen Knitting Mills’ line of ladies bathing suits for Florida wear will be 
more abbreviated but higher in price—one company which always seems to be able 
to sell less for more. . . . Just how the motor equipments are benefited by 
the trailer-rage is indicated by the specifications for the new Pierce-Arrow “Trav- 
elodge”—it is equipped with Houdaille-Hershey shock absorbers and Bendix brakes. 
. . . Another trailer company to add to the growing list is the Edwards Home- 
mobile Corporation—an all-steel, streamlined and air-conditioned house-on-wheels 
is promised at $275 and up. . . . Bristol-Myers has organized a British sub- 
sidiary to handle its distribution in South Africa—perhaps the cannibals have 
finally become toothbrush conscious. . . . The sharp gain in demand for corsets 
and girdles has apparentlv stirred interest in this reviving industry—but one 


inquirer is going far afield when she asks if Foundation Company is a likely 
beneficiary. 
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News Behind 
the Ticker 


umn is a compendium of re- 
in the financial district. 
oe much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


NTEREST in the market was not 
I very well sustained last week. 
There was a certain amount of even- 
ing up of accounts against contin- 
gencies in the coming weeks and, for 
the most part, caution seemed to be 
the order of the day. Professionals 
were noted putting out lines here 
and there and one theory was that 
with the third quarter reports out 
of the way, the market would have 
to depend upon good news from 
other sources and the labor situa- 
tion is shaping up in rather uncer- 
tain manner. 


FAIR portion of the buying 

power was again supplied by 
houses with foreign connections. 
The brisk rally on Tuesday ap- 
peared to have been generated from 
within the market itself, but there 
were some sizable bids for stocks 
at the opening and London and the 
Continent were responsible for at 
least some of the support. Mon- 
day’s dip was directed at stop-loss 
orders. Short selling was noted on 
the way down, but floor traders were 
covering at the close. A character- 
istic of this as well as other mar- 
kets of recent months has been the 
disposition of traders to scalp 
profits whenever available, irre- 
spective of technical conditions of 
the market as a whole. Thus a 
stabilizing influence is afforded to 
intermediate movements, but on the 
wider swings it’s pretty much a 
question of immediate supply and 
demand factors. 


"THE failure of the list to respond 

more heartily to third quarter 
earnings well in excess of expecta- 
tions has been rather disappointing. 
A few special situations acted bet- 
ter than the market as a whole after 
the good news was out, but in many 
others rallies proved abortive. Un- 
der normal times the cue to profit 
taking and short selling would have 
been provided. And yet with higher 
diyidend distributions an inevitable 
adjunct of increasing earning power 
and many large blocks of stocks 
frozen in boxes because of tax 
penalties were profits to be taken, 
technical factors appear to have less 
weight than the fundamentals in the 
course of business. Cross-currents 
appear to favor a waiting attitude; 
but few important traders have 
shown a disposition to withdraw en- 
tirely from long positions. 


Corporate 


Earnings 


Reports 


EARNED PER SHARE 3 Months to Oct. 3 
ON COMMON STOCK 1936 1935 
American Agricultural Chemical. ..... $0.11 nil 
12 Months to Sept. 30 
Consolidated Edison. .............. 2.22 $2.08 
Continental Can.................... 3.76 4,23 
Florida Power & Light............... p6.88 p7.50 
Kansas City Power & Light........... p98.97 p88.01 
Kansas Gas & Electric............... pl5.62 pl4.14 
Lehigh Coal & Navigation............ 0.28 0.19 
Louisville Gas & Electric............. a2.88 a2.31 
New York Steam.................... 0.58 0.58 
Niagara Hudson Power.............. 0.58 0.44 
Pennsylvania Dixie Cement.......... nil nil 
Pennsylvania Salt................... 9.71 6.82 
Phila. & Reading Coal&Iron......... nil nil 
9 Months to Sept. 30 
2.30 1.03 
Amer. Brake Shoe & Foundry......... 2.13 1.10 
Amer. Hawaiian Steamship........... 1.74 nil 
Atlantic Refining oe 2.20 0.71 
*Barber Asphalt............. 0.56 0.45 
Berghoff Brewing................... 1.65 0.76 
0.25 nil 
Bohn Aluminum & Brass............. 2.84 3.13 
b2.52 b2.21 
Bridgeport Brass.................... 0.89 0.74 
Bridgeport Machine................. 1.24 0.70 
Brooklyn Union Gas................. 2.25 3.13 
Campbell Wyant & Cannon Fdry...... 2.04 1.14 
1.64 
Century Ribbon Mills............... 0.77 0.35 
2.33 1.41 
Commercial Solvents................ 0.63 0.61 
Consolidated Film.................. 0.34 0.42 
Corn Products Refining.............. 2.79 1.62 
1.45 1.25 
Crosley Radio............... 2.55 
Cutler-Hammer......... 2.97 
Deisel-Wemmer Gilbert. . . 1.99 1.13 
Derby Oil & Refining................ 0.67 nil 
1.63 1.34 
du Pont (E. 1.) de Nemours........... 5.21 3.19 
Ex-Cell-O Aircraft & Tool............ 0.75 0.58 
p11.62 
2.58 2.07 
eee 3.93 2.51 
General PrintingInk................ 3.82 2.68 
General Railway Signal.............. nil 1.27 
General Refractories................ 2.32 0.94 
Greenfield Tap& Die................ 0.22 nil 
Gulf States Steel.................... 1.54 pl.10 
Heileman (G.) Brewing.............. 1.17 0.92 
Hercules Powder..................-. 4.23 2.90 
Houdaille-Hershey.................. 2.09 2.06 
Household Finance.................. 5.00 4.73 
Hudson & Manhattan R.R........... nil nil 
6.02 5.56 
Interlake Iron........... 0.03 nil 
Jones & Laughlin Steel....... p3.50 nil 
Kelsey-Hayes Wheel.......... b1.88 b1.84 
1.19 0.63 
Lone Star 2.60 1.21 
1.30 1.15 
1.85 1.02 
Mathieson Alkali 1.30 1.03 
McGraw-Hill Publishing............. 1.31 0.87 
McKesson & Robbins................ 0.70 p2.09 
Mid-Continent Petroleum......+..... 2.28 0.78 
Midland Steel Products.............. 2.74 0.37 
Minneapolis-Honeywell Regulator. ... 2.68 1.53 
Motor Products. . 2.45 1.83 
National Biscuit.................... 1.33 0.94 
National Cash Register.............. 1.09 0.61 


EARNED PER SHARE 9 Months to Sept. 30 
ON COMMON STOCK 1936 1935 
National Distillers.................. $2.00 $2.08 
National Gypsum................... b2.60 b1.85 
National Supply.................... 5.25 p0.51 
0.84 0.79 
New England Tel. & Tel............. 4.83 4.34 
Newport Industries................. 0.60 0.39 
Parmelee Transportation ............ 0.28 nil 
Penick & Ford, Ltd...... 2.66 1.80 
Peoples Drug Stores... . . ; 3.05 1.84 
Pittsburgh Screw & Bolt... . Re 0.50 nil 
1.21 051 
1.10 0.29 
Royal Typewriter................... 6.25-— 3.08 
Sangamo 4.84 1.96 
0.76 0.12 
Schenley Distillers.................. 3.97 4.53 
2.49 3.53 
1.95 
Shell Union Oil..................... 0.91 0.22 
Shattuck (F.G.).................... 0.38 0.12 
Spiegel, May, Stern......... ....... 7.91 5.19 
Studebaker Corp.................... * 0.33 
1.81 nil 
Sutherland Paper................... 2.17 1.64 
Texas GulfSulphur................. 2.01 1.37 
Texas Pacific Coal & Oil.............. 0.53 nil 
3.25 1.58 
0.23 nil 
United Air Lines.................... 0.13 0.12 
3.81 3.00 
Virginia Iron Coal & Coke............ nil nil 
Westinghouse Air Brake............. 0.80 nil 
Westinghouse Electric............... 4.18 3.32 
White Rock Mineral Springs.......... 1.07 0.96 
6 Months to Sept. 30 
American Type Founders............ 0.55 er 
McIntyre Porcupine................. 2.24 2.18 
Philip Morris ............. esmaeeers 3.28 2.15 
1.95 
3 Months to Sept. 30 
Brooklyn-Manhattan................ 0.89 0.49 
Brooklyn & Queens ace p0.48 p0.53 
Continental Steel. ........ 0.14 
0.24 
Kayser (Julius)........... ssid 0.54 0.52 
Keystone Steel & Wire............... 0.30 0.50 
Paraffine Companies................ 1.45 1.26 
Procter & Gamble................... 1.01 0.53 
1.01 1.01 
39 Weeks to Sept. 28 
0.82 0.54 
12 Months to Aug. 31 
Sherwin-Williams................... 8.04 6.18 
Wesson Oil & Snowdrift.............. 4.40 6.52 
9 Months to Aug. 31 
Auburn Automobile................. nil nil 
8 Months to Aug. 31 
6 Months to Aug. 31 
Walker (Hiram) G.&W............. 6.57 4.58 


* Formerly Gen. Asphalt. a On class A stock. b On class B 
stock. p On Preferred stock. 
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SECURITY 


CHARTS 


Up-trend and volatile stocks told at a glance 
by this graphic service, issued monthly. 


Pictured uniformly in separate charts are the 
3-Trends of earnings, dividends and weekly price 
ranges for each of 201 leading listed stocks, com- 
plete with instructions, data tables, current market 
interpretative comment and ‘‘work sheet.’’ This 
last is a unique tool for measuring price-earnings 
relations, dividend coverage and _better-than- 
market action, 


A practical service enabling informed mar- 
ket decisions. 3 Months’ Subscription $8. 


F E Sample of Chart Portfolio 
RE and 12-page Brochure. 


SECURITIES RESEARCH CORPORATION 
45 MILK STREET, BOSTON. MASS. 


Bigger Profits 


This organization has been singu- 
larly successful this year in select- 
ing for our subscribers those stocks 
in which opportunities for profits 
have been better than average. 


What Stocks Now? 


In recognition of changing condi- 
tions and improved outlook for cer- 
tain issues, we have recommended 
substantial changes in holdings 
during recent weeks. These new buy- 
ing recommendations are expected 
to do even better than previous ones 
which proved so profitable. 


Address your request for a FREE SAM- 
PLE COPY of our weekly bulletin to: 


"MARKET ACTION” 


- 624A Empire State Bidg., New York 
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Ratings are from The Financial World Inde- 


pendent Appraisals of Listed Stocks. 


are as of the Wednesday closing prior té 


date of issue. 


Prices 


Listed Stocks 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility js 


assumed for their accuracy. 


e AMONG 


= 


BEARS 


Allis-Chalmers B 


Commitments, last recommended at 
58 (FW, Oct. 7), may still be consid- 
ered for long term holding, around 
65 (yield, 2.3%). Orders booked in 
the September quarter represented 
an increase of over 50 per cent above 
the same quarter of last year and 
made up the best three months’ period 
for the company in the past thirteen 
years. The profit of 96 cents for the 
third quarter lifted nine months’ 
earnings to $2.30 a share, against 
$1.03 in the first nine months of 
1935, and suggests that a generous 
extra may be expected before the 
year-end. (Factograph No. 369. 
Also FW, Sept. 16.) 


American Home Products B+ 

Primary attraction of the shares, 
around 48, is for income (yield, 5%). 
Upsetting its tradition of reporting 
earnings only semi-annually, Amer- 
ican Home Products has begun is- 
suing quarterly statements with the 
report of earnings for the Septem- 
ber quarter, which showed $1.10 a 
share. This amount added to the 
$1.81 earned in the first six months 
makes a total of $2.91 for the nine 
months, which is more than the 
$2.57 a share shown for the full 
year of 1935. The earnings upturn 
is attributed to increasing sales, 
primarily of “Kolynos” toothpaste, 
“BiSoDol” and “Jad Salts,” but the 
recent acquisition of Affiliated Prod- 
ucts has also been a contributing 
factor. (Factograph No. 322. Also 
FW, Jan. 15.) 


Bendix Aviation B+ 


Continues suitable for long term 
speculative commitments, around 29 
(yield, 3.4%). The decline in earn- 
ings to 13 cents a share for the Sep- 
tember quarter, from 17 cents in 
the same quarter of last year, was 
not unexpected (FW, Aug. 5) and 
will not prevent the company from 
showing a fair gain for the year as 
compared with the $1.51 reported 
for 1935. Prospects are regarded as 
increasingly favorable for the new 
year, with more new models than 
ever using “Bendix Hydraulic 
Brakes.” (Factograph No. 114.) 


Bridgeport Brass B 

Attraction of the stock, around 15, 
is of a longer term nature; on that 
basis speculative retention appears 


warranted (yield, 3.7%). Justifica- 
tion for the 15-cent extra dividend 
paid September 30 was revealed in 
the earnings statement for the Sep- 
tember quarter with net rising to 
$274,000 against $96,000 in the like 
1935 period. Giving effect to the 14 
per cent increase in common stock 
outstanding, 37 cents was earned in 
the recent quarter as compared with 
15 cents on the smaller number of 
shares of a year ago. Company is 
understood to have rather substan- 
tial inventory profits which have 
not been included earnings. 


(Factograph No. 482. Also FW, 
Aug. 5.) 
Century Ribbon Mills 


Has moderate speculative possi- 
bilities, around 9, for long term 
holding. Increased use of ribbons in 
the fall styles for both millinery and 
dressmaking was responsible for the 
further recovery of earnings to 41 
cents a share in the September quar- 
ter, against 29 cents in the third 
quarter of last year. Earnings for 
the nine months equaled 77 cents, 
or more than double the 34 cents re- 
ported for the same period of 1935. 
Common stock is a likely issue for 
dividend resumption before the close 
of the year. Nothing has been paid 
on the shares since distributions 
were suspended in early 1926. 


(Factograph No. 411. Also FW, 
Oct. 16, ’35.) 
Consolidated Edison B 


Continues attractive for long term 
commitments, around 46, and affords 
a comparatively liberal return (yield, 
4.8%). In line with previous predic- 
tions of a more liberal dividend pol- 
icy (FW, July 22), directors last 
week voted an extra of 25 cents in 
addition to the regular quarterly 
dividend of 50 cents, both payable on 
December 15. The action was justi- 
fied by earnings for the twelve 
months ended September 30, which 
showed $2.21 a share, against $2.07 
same fiscal period of a year ago. 
(Factograph No. 150.) 


Deisel-W emmer-Gilbert B 


Price of 28 generously discounts 
indicated earnings improvement and 
new commitments not advised (yield, 
3.6% ). Last week’s sharp advance to 
the highest price at which the stock 
has sold since 1929 was attributed to 
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reports of a sharp gain in earnings 
for 1936 over the $1.79 a share re. 
ported for 1935 and the possibility of 
a year-end extra. It is interesting 
however, that the bulge in activity 
has followed the distribution of 
circular on the company by Clement 
H. Congdon and his Nétional Invest. 
ment Transcript, which have been 
identified with boosts for stocks in 
the past that have not turned out wel] 
for investors. (Factograph No. 618.) 


General Foods A 


Continues as the best means of rep- 
resentation in the package food field, 
around 40, and affords a compara- 
tively liberal return (yield, 4.5%). 
The announcement by Chairman 
Colby M. Chester that “consideration 
would be given to further dividend 
action this year” suggests that the 
company will inaugurate a policy of 
extra dividends, the first time in its 
history. Four payments totaling 
$1.80 on the common have already 
been declared and anything further 
this year would represent an extra 
or special distribution. With earn- 
ings at $2.02 a share for the nine 
months, against $1.67 in the same 
period of last year, the results for 
the year should show around $2.50. 
Thus an extra of up to 50 cents would 
be justified. (Factograph No. 152. 
Also FW, July 29.) 


Gold Dust C 


Not outstandingly attractive, 
around 14, and commitments not ad- 
vised (yield, 4.2%). Company has 
finally admitted the limitations of its 
name and will change it to Hecker 
Products Corporation, which is the 
leading tradename of its flour mill- 
ing subsidiary. The name “Gold 
Dust” has lost its significance in re- 
cent years, not only because of the 
extension of the company’s activities 
in milling, but also because “Silver 
Dust” has become its best selling 
washing powder. (Factograph No. 
119. Also FW, Sept. 16.) , 


Hercules Powder A 


Better adjusted to earnings pros- 
pects at 130, than when last recom- 
mended at 114 (FW, Aug. 26), but 
long term holdings may be retained 
for income (yield, 3.8%). Expan- 
sion in the chemical field is adding to 
revenues that were not so long ago 
dependent upon explosives, and this 
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js said to be a contributing factor 
to the improvement shown this year. 
With earnings for the nine months 
at $4.23 a share (of which $1.72 ac- 
crued in the September quarter), 


eompany should have no trouble in 


covering its $5 annual dividend by a 
generous margin. (Factograph No. 


270.) 


Lee Rubber C+ 

Longer term holdings may be re- 
tained, around 17, as a speculation 
(indicated yield, 2.9%). Stable price 
conditions in the tire industry and 
improved sales volume are expc:ted 
to lift earnings for the fiscal year 
which ended October 31 to better than 
$1.75 per share as compared with 
actual profits of 72 cents in the fis- 
cal year ended October 31, 1935. In 
the first half of the. recent period, 
earnings declined to 39 cents as com- 
pared with 44 cents in the like pre- 
vious period, but with sales volume 
rising 48 per cent in the three 
months ended July 31 and capacity 
operations in part of the last quar- 
ter, a sizable gain is expected to be 
shown for the final six months. 


(Factograph No. 233. Also FW, 
June 10.) 
McKesson & Robbins Cc 


Preferred stock, around 44, offers 
an attractive income (yield, 6.8%); 
common has speculative possibili- 
ties, around 11, for long pull commit- 
ments. With sales volume rising 
13.9 per cent in the first nine months 
of this year (September showed a 
24.1 per cent increase) earnings for 
the nine months amounted to 69 
cents per share against the deficit 
of 3 cents a year ago; for the third 
quarter 37 cents was reported as 
against the deficit of 3 cents in the 
corresponding period of 1935. It is 
indicated that the company will 
await for more complete earnings 
figures before fixing dividend poli- 
cies with respect to the common 
stock, but some payment appears 
likely as earnings should be comfort- 
ably in excess of $1 per share for 
the year. (Factograph No. 197. 
Also FW, Aug. 12.) 


Minneapolis-Honeywell 

Stock, around 99, is rather liber- 
ally valued in relation with indi- 
cated present earnings, but strictly 
long pull holdings need not be dis- 
turbed (yield, 2%). Company plans 
to offer 1 and 1/20 shares of new 4 
per cent convertible preferred stock 
for each share of present 6 per cent 
preferred; terms of the conversion 
privilege of the new issue will be 
supplied later. Aided by seasonal 
factors, earnings in the third quar- 
ter were equal to $1.69 per common 
share as against $1.21 a year ago 
in that period. For the nine months 
$2.68 per share was earned and the 


possibilities of another dividend be- 
fore the year-end are believed good 
if the company is to avoid the sur- 
tax penalties. (Factograph No. 285. 
Also FW, Feb. 5.) 


National Acme C+ 


Continues to offer speculative pos- 
sibilities, around 17 (indicated yield, 
5.9%). Despite normal seasonal in- 
fluences, earnings in the September 
quarter held exceptionally well, the 
32 cents which was reported for the 
common comparing with 34 cents in 
the preceding months and 7 cents in 
the like period of last year. Some 
slackening in machine tool orders 
has been witnessed recently, but 
company is understood to be booked 
to capacity until the end of the year 
and demand from foreign customers 
promises to sustain business volume 
for some time. (Factograph No. 502. 
Also FW, July 22.) 


Niagara Hudson Power C 


Continues as one of the more at- 
tractive public utility speculations, 
around 15. Although third quarter 
earnings were below those of 1935 
because of appropriations made to 
retirement reserve, earnings for the 
12 months ended September 30, 1936, 
showed satisfactory increase, 
amounting to 58 cents per share as 
compared with 44 cents per share 
earned in the previous period. This 
company—free from the threats of 
government competition and regula- 
tion—is enjoying a rising trend of 
electrical consumption which has 
caused earnings to reach a point 
where dividends may again be con- 
sidered. (Also FW, July 15.) 


Reynolds Metals B 


Common is suitable for purchase, 
around 26, for longer range funds 
(yield, 3.8%). Earnings rose to 
$639,000 in the third quarter as com- 
pared with $334,000 in the corre- 
sponding period of last year, being 
equal to 59 cents per common share 
on the present capitalization. For 
the nine months, $1.41 per share was 
earned. A further period of time 
will probably be required before the 
company can capitalize more fully on 
recent developments, but the outlook 
for the newer products is promising 
and the expansion program is being 
continued. (Factograph No. 107. 
Also FW, July 29.) 


Sears, Roebuck A 


Better adjusted to earnings, 
around 94, than when previously sug- 
gested for purchase, but longer term 
outlook warrants retention (indi- 
cated yield, 4%). Declaration of an 
extra dividend of $1.75 per share 
in addition to the regular quarterly 
payment of 50 cents was not unex- 
pected in view of company’s liability 


GOODRICH 
GOODYEAR 
which would you buy. 


The real situation 
for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0279, the 
other .0285. Some day one will 
far outstrip the other because of 
this difference . . . and for no other 
reason. Canny investors will get our 
comparison now, with the _ inter- 
pretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertise- | 
ment . . . write to Dept. 181A 
TODAY. 


TILLMAN SURVEY 


24 FENWAY: 
BOSTON 
ESTABLISHED SINCE 19 2 3 


INVESTORS 


Be prepared to profit from 
election effects on securities 


How has the election changed the out- 
look for business? What industries will 
now be favored ... which stocks bene- 
fited . . . which harmed? What change 
will be necessary in investment policy? 
What outlook for Taxes eee Inflation eee 
Reform Measures? 


OU will want to read the UNITED 

OPINION discussion of these impor- 
tant questions, based on the opinions of 
leading financial authorities, Don’t miss 
this valuable guide to business and in- 
vestment profits. Send today for free in- 
troductory copy. 


Send for Bulletin F.W.73 FREE! 


UniteED BusINEess SERVICE 


210 Newbury St. Boston, Mass. 


A Weekly Guide 
for 


INVESTORS —TRADERS 


S/D REPORTS on 230 active listed 
stocks show SUPPLY AND DEMAND 
levels; price positions in economic 
moves; times earnings; yields, ete. 
Every stock rated for trend up or down. 
Price expectancy featured. All in com- 
mentary form, including comments on 
D-J averages. Eight pages. Indicates 
(1) stocks to sell, hold or buy; (2) 
temporarily inactive stocks; (3) stocks 
eurrently active. Regular subscrip- 
tion rate $25.00 for 3 months. 


» Send only $1.00 t 


S/D REPORTS te 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by.11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


- EDWARD. WILLMS, 130 Cedar Street, N. Y. C. 
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How Does the Election 
Affect Your Portfolio? 


® As an investor you are vitally concerned with the 
probable effects—immediately and over the longer 
term—of the election on your portfolio. It is not 
merely with the Administration that you are con- 
cerned, but also with the result of the Congressional 
elections, and the probable trend of governmental 
policies. 


® While the investment market is adjusting itself 
to the political situation you should be studying your 
own holdings and bringing your security position . 
into line with determinable prospects. We are now 
confronted with facts, but many of them are difficult 
of interpretation except by those who devote their 
entire time to the study of all factors that enter into 
the shaping of market trends and the making of 
security values. 


® Investors whose portfolios are registered for con- 
tinuing supervision by The Financial World Re- 
search Bureau are guarded against misinterpretation 
of political developments and all other factors that 
influence the market trend of their particular issues. 
We concentrate on each client’s personal invest- 
ment problem the facilities for weighing values and 
detecting trends that have been built up in over 34 
years of service to American investors. 
The cost is small—one-fifth of one per cent of 


the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


Clip and Mail } —-——— —— — — — — 


he PLEASE explain (without obli- 
gation to me) how your per- 

sonal supervisory service would 

FINANCIAL WORLD assist me to build up my capital 
and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 
the number of shares and their 

21 West Street New York, N. Y. original cost. Nov. 4 


for penalties under the surtax lay 
A special meeting of stockholders 
has been called for November 27 
vote on increasing common stock ang 
it is planned to offer additiong 
shares in ratio of one new for each 
ten held at a price to be determineq 
later, but at not less than $60 pe 
share. Thus the extra dividend wil 
cost the company $8.5 million; pro. 
ceeds from the sale of additional 
stock will replenish the treasury and 
maintain working capital. (Facto. 
graph Nc. 65. Also FW, Sept. 9.) 


Skelly Oil Cc 


Retention of long pull holdings of 
the preferred, around 120, and com- 
mon, at 35, is advised. Although 
gross income in the third quarter 
exceeded the preceding three months, 
higher expenses and __ increased 
charges for depletion and deprecia- 
tion lowered profit margins and 
earnings available for the common 
amounted to $1.20 per share as 
against $1.30 in the previous quar- 
ter and 73 cents a year ago in that 
period. Arrears on the preferred 
total $25.50 per share giving effect 
to the $6 dividend paid November 2, 
but improving conditions in the oil 
industry should permit gradual elim- 
ination without undue difficulty. 
(Factograph No. 511. Also FW, 
Sept. 9.) 


Texas Corporation B+ 


One of the more conservative 
means of representation in the oil 
industry, and stock around 47 is still 
regarded as suitable for purchase 
(yield, 2.6%). Possibilities of an- 
other year-end extra or an increase 
in the regular rate which has been 
in effect since 1933 were enhanced 
by the third quarter statement which 
showed earnings of $1.31 for the 
three months as against $1.70 in the 
first half. Only $1.25 has been paid 
in dividends thus far in 1936, inc!ud- 
ing the recent 25-cent extra, while 
earnings for the year should run be- 
tween $3.70 and $4 per share depend- 
ing on weather conditions. (Facto- 
graph No. 109. Also FW, July 29.) 


United Biscuit B 


Capital enhancement possibilities 
are not conspicuous, around 32, but 
moderate holdings need not be dis- 
turbed (yield, 5%). With 87 cents 
earned in the third quarter, which 
brought net for the nine months to 
$2.07 per share, company seems to 
be doing better than its largest com- 
petitor, National Biscuit, which re- 
ported 51 cents in the September 
quarter and $1.33 for the nine 
months. The rate of improvement 
was also sharper than was shown 
by Loose-Wiles’ 72 cents in the 
third quarter and $1.95 for the nine 
months. The biscuit companies face 
higher prices for material ingredi- 
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ents, and profit margins may not be 
fully maintained in coming months, 
but United appears the most con- 
servatively priced issue in the group 
aud merchandising policies have evi- 


~ Gently been more successful. (Facto- 


graph No. 384. Also FW, Aug. 26.) 


Wesson Oil B+ 

Retention of the common, around 
40, is advised (yield, 6.2%). Al- 
though sales rose $2.3 million to 
$65.1 million in the fiscal year ended 
August 81, a less favorable price 
structure and higher operating costs 
reduced profit margins with earn- 
ings available for the common for 
the year equal to $4.40 per share as 
compared with $6.52 in the preced- 
ing year. Improved prices for cotton- 
seed oil and by-products now obtain, 
however, and earnings should com- 
pare more favorably in coming 
months. (Factograph No. 112. Also 
FW, Oct. 9, ’35.) 


Wrigley B 

Enhancement possibilities not 
ceptional but stock, around 70, may 
be considered by those chiefly in- 
terested in income (yield, 4.3%). 
Monthly dividends at the rate of 25 
cents a share have recently been de- 
clared for each of the next six 
months indicating faith in the out- 
look. Net in the September quarter 
was equal to $1.31 per share, the 
highest quarterly earnings in some 
time. For the nine months, $3.06 
was earned as compared with $3.01 
in the corresponding period of last 
year. (Factograph No. 69. Also 
FW, Oct. 30,’35.) 


A. C. Needles 


Passes On 


HE death of Arthur Chase 

Needles, president of the Nor- 
folk & Western Railway, last week, 
deprives the railroad fraternity of 
one of its oldest members. Mr. 
Needles started his railroad career 
in 1882 as a brakeman on the Ohio 
& Southern Railway, but since 1883 
had been associated with the Nor- 
folk & Western Railway; becoming 
vice president of that road in 1912 
and president in May, 1924. In 1927 
he was awarded the E. G. Harriman 
Memorial Medal for the best railroad 
safety record. 

During the World War, Mr. 
Needles was on the general operat- 
ing committee of the Eastern rail- 
roads and in 1926 he served on the 
committee formed by the late Presi- 
dent Calvin Coolidge to consider the 
Watson-Parker Bill to settle railway 
disputes. 


Book 
Reviews 


THE NINE OLD MEN. By Drew 
Pearson and Robert S. Allen. Dou- 
bleday, Doran & Company, Inc. 325 
pp. $2.50. The co-authors of Wash- 
ington Merry-Go-Round direct their 
fire to the Supreme Court and the 
result is a lively account of the past 
history of the Court and the in- 
dividual characteristics of the pres- 
ent justices. The book goes to some 
length in attempting to prove by 
economic interpretation how the 
Court has reached its present state 
of influence. The parts dealing with 
the background and the individual 
chapters which with effort array the 
family skeletons of each of the nine 
justices are interpolated with anec- 
dotes and personal events—some old, 
some new—and the result is a ram- 
bling continuity which seeks to in- 
dict prejudices as long as they are 
conservatively (that is, reactively, 
to use the word preferred in the 
book) inclined. The co-authors cb- 
viously do not regard the Court or 
its rulings as sacrosanct. The book 
will afford amusing moments for 
those who like what purports to be 
“inside” stuff. But in the effort to 
prove their point, it appears that 
the authors took themselves more 
seriously than they did their subject. 


CHAIN STORE MANUAL. 1936 
Edition. By John P. Nichols. In- 
stitute of Distribution, Inc. 143 pp. 
$0.50. One of the most comprehen- 
sive and intelligent reviews of the 
chain store movement, presented 
with charts and factual data on the 
growth and present day position of 
the industry. The layman who is 
perplexed with the political antag- 
onism directed toward the chains 
will find many irrefutable argu- 
ments in favor of mass distribution 
in this pamphlet. And for those 
who seek a more complete study 
than is possible in this one treat- 
ment, a bibliography has been ap- 
pended which lists books, pamphlets 
and papers dealing with the sub- 
ject. 


NEW DEAL DECISIONS. By 
James Mussatti. California Publica- 
tions, Los Angeles, Cal. 84 pp. $1.00. 
Stripped of all cumbersome legal 
verbiage this study explains in non- 
technical terms the basic principles 
of recent decisions of the United 
States Supreme Court on important 
New Deal legislation, including NRA, 
TVA, AAA, SEC and others. 


Send this advertisement 
tor 2 weeks free trial 


The Gartfley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 
authorities onthe technica 
interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 


76 William Street, New York 
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DIVIDENDS 


Borden's 


Common DivipEND 
No. 107 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable December 1, 1936, 
to stockholders of record at the close 
of business November 14, 1936, 
Checks will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Campbell, Wyant and Cannon 
Foundry Company 
DIVIDEND NOTICE 


Directors of the Campbell, Wyant and 
Cannon Foundry Company, at the regu- 
lar monthly meeting held October 20, 
1936, declared a regular quarterly divi- 
dend of 25c. a share on the outstanding 
capital stock of the company, payable 
November 30, 1936, to stockholders of 
record November 7, 1936. 


I. A. WYANT, 
Secretary. 


REYNOLDS METALS COMPANY 


19 Rector StreEET, NEw York, N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has been declared for the quarter ending 
December 31, 1936, payable January 2, 1937, to 
holders of record on December 21, 1936. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable December 1, 1936, to holders of 
record on November 16, 1936. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 

Wa. S. D. Woops, Assistant Secretary 


Dated October 27, 1936 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable Novem- 
ber 2, 1936, to Stockholders of record Octo- 
ber 10, 1936, for the quarter ending 
October 31, 1936. 


H. C. LUCAS, Treasurer. 


Your dividend notice in 
THE FINANCIAL WorLD 


calls the favorable attention of bona 
fide investors to your securities. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


New York Stock ExcHANGE—Its 
Functions and Operations—a 40- 
page booklet on this subject, describ- 
ing the facilities and purposes of the 
Exchange. (Made available by the 
New York Stock Exchange.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y.Stock Exchange.) 


Is THIS THE TIME To Buy Com- 
MoN Stocks? A brief discussion on 
this subject. (Prepared by Lord, 
Abbett & Company.) 


SECURITIES OF THE City or NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. IW. Press- 
prich & Co., Leading Bond House.) 


Some Financrat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts. 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


Wuart Is an Om Royatty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


List oF 50 
ing interesting dividend possibilities 
and analyses of automobile companies 
and automobile accessories, also sta- 
tistics on 90 preferred stocks and in- 
formation on 595 common stocks. 
(Made by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMopiITIEs — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


Vol. 66. No. 19 


Weekly Trade Indicators 


*Crude Oil Production (bbls.) . Peak 
Electric Power Output (000 
Steel Output (°% of capacity)............ 
Wholesale Commodity Price Index....... 


§Bank Clearings New York City......... 
§Bank Clearings Outside New York City. . 
Total car loadings (number of cars)....... 
Bituminous Coal Production (tons)....... 
Financial World Index of Industrial 


*Daily Average. 
{Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 
(000,000 omitted) 
Loans on Securities. ....... 
U.S. Government securities held......... 
Total commercial loans................. 
Total net demand deposits.............. 
Total time deposits 


Reserve System 
Federal Reserve Credit Outstanding...... 
Total Money in Circulation............. 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


*U.S. Government Debt 
Building Contracts. Daily Average (F. W. 


tNew Capital Flotations................. 
*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


*000,000 Omitted. 
Financial Chronicle. 


1936 
Oct. 24 Oct. 17 Oct. 10 
3,083,350 3,080,350 3,024,950 
2,166,656 2,170,127 2,168,487 
74.3% 74.2% 75.9% 
64,310 50,585 41,360 
80.9 81.6 82.1 
1936 
Oct. 17 Oct. 10 Oct. 3 
$3,087 $3,252 $4,440 
$2,656 $2,446 $2,791 
826,155 820,195 819,126 
1,600,000 1,596,000 1,523,000 
73.1 73.3 73.0 


tAs of beginning of following week. 


tWard’s Report. 


1936 
Oct. 21 Oct. 14 Oct. 7 
$3,192 $3,166 $3,215 
3,280 3,292 3,295 
10,540 10,581 10,609 
4,36 4,333 4,29 
15,228 15,052 14,989 
5,072 5,068 5,073 
1,001 971 993 
2,463 2,485 2,472 
6,315 6,316 6,305 
1936 
Oct. Sept. Aug. 
$33,830 $33,832 $33,380 
9.29 9.37 10.59 
Sept. Aug. July 
$74,590 $170,799 $68,809 
760 646 734 
6 11 24 


Dow-Jones Common Stock Averages, Closing Figures 


60.5 


$000,000 Omitted, 


+Corporate new issues only; exclude refunding; 000 Omitted—Commercial & 


October 
22 23 24 
DD .. 174.90 175.60 175.91 
58.54 58.51 58.61 
35.37 35.51 35.43 
Daily Volume N. Y. S. E. 


172.30 
57.35 
34.61 


1,480,000 


27 
174.36 
58.03 
34.98 


1,310,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
15th give a rough indication of earnings for the current month. 


Eastern District 

Chesapeake & Ohio...... 
pete are, Lackawanna & Western......... 
New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Southern District 


Northwest District 


Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific..... 
Chicago & Northwestern.................. 


Central West District 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burh»gton & Quincy............. 
Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 
Southern Pacific System.................. 


Southwestern District 


St. Loule-San Franciesco................... 
St. Louis-Southwestern................... 


Loadings from the 15th to the 


——--Week ended 
Oct. 10 Oct. 3 Sept. 26 
1936 

58,869 58,149 59,151 
38,819 38,521 37,994 
13,673 14,069 13,810 
16,642 17,465 15,913 
29,548 30,708 29,579 
30,449 29,344 29,796 
23,953 23,987 22,997 
89,038 90,103 85,697 
16,415 16,235 15,874 
117,377 121,678 117,211 
12,007 11,757 10,694 
14,467 14,037 14,072 
9,978 9,442 10,492 
13,365 13,988 13,908 
38,038 40,264 39,134 
30,455 30,526 28,400 
12,576 13,041 12,693 
38,003 38,482 37,880 
6,473 6,386 5,956 
32,132 31,786 31,293 
44,007 43,273 41,710 
29,215 29,555 28,914 
17,874 17,154 15,945 
29,221 28,450 28,125 
29,514 27,810 27,531 
22,271 21,808 21,636 
5,778 6,064 5,686 
9,120 8,573 8,550 
41,613 41,897 42,867 
32,135 28,750 27,522 
5,033 5,411 5,083 
4,020 4,387 4,076 
8,608 8,355 8,872 
27,831 29,040 28,674 
14,530 15,233 15,359 
5,495 6,062 5,385 
9,147 9,612 9,160 


(Compiled from Association of American Railroads figures) 


Oct. 26 
2,797,950 
1,895,817 
51.9%, 
66,415 
81.5 
Acs 1935 
Oct. 19 
$3,968 
$2,706 
732,304 
= 
| 
1935 
a Oct. 23 
sé $2,969 
3,670 
13,463 
4,963 
: Total brokers’ loans Tr" 832 
5,684 
Oct. 
$29,462 
7.75 
Sept. 
$45,087 
705 
57 
26 28 
174.84 
58.22 
34.90 
Oct. 12 
1935 
51,710 
34,653 
11,735 
15,795 
28,843 
27,657 
22,041 
82,597 
13,933 
102,288 
12,156 
14,495 
9,104 
35/800 
35,890 
33,915 
5,489 
29,971 
37,997 
28,001 
17,012 
28,720 
28,534 
20,356 
5,496 
8,985 
37,356 
30,569 
5,254 
Missouri-Kansas-Texas................... 8,936 
25,973 
12,826 
4,507 
8,122 
oe 
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eAn eSmportant e Announcement 


: to Old and New 


Subscribers * 


ig LTHOUGH the majority 

oe A of yearly subscribers for be given weekly for “Factographs” bs 

“A THE FINANCIAL of outstanding Curb Stocks. In 4 
other words, we will have 16 of 


0.5 WORLD renew their subscrip- 


tions in advance of expiration, we 
are taking a step which should 
further increase the number of 
investors who feel THE FINAN- 


the helpful “Stock Factographs” 
each week instead of 8 so that it 
will be possible to finish each series 
much sooner and in this way keep 


“ec 

tH CIAL WORLD is indispensable the “Factographs” more up to date 7 
0 to their investment success. by reason of more frequent revi- 
63 We intend to add eight pages sions. Furthermore, we shall have 

more to each issue very soon, frequent analyses by leading eco- 

tr thus increasing the size of the nomic authorities. 


magazine 33%, exclusive of covers. 

The outlook for well informed investors is so favor- 
able that we believe the extra expense involved of 
giving eight pages more each week or a total of 
416 each year wiil be more than made up by the 
increased satisfaction of our present subscribers 
and by the efforts they will make to have their own 
friends also benefit by the enlarged FINANCIAL 
WORLD. 


More Factographs Each Week 


Besides a 33% increase in the quantity of investment data 
FINANCIAL WORLD subscribers will receive from now 
on, we will make every effort to improve the quality as 
well. No effort will be spared to get all available vital 
facts for investors and to interpret those facts in a manner 
that will help each subscriber handle his investment funds 
more effectively and with the least amount of time and 
worry. 


We still have enough of the bound volumes of the original 
series of “Stock Factographs” to take care of orders for a 
month or two longer. If you have not experienced the 
many advantages of referring frequently to one of these 
indexed books of 735 original “Stock Factographs,” lose 


84 
22 no time in sending $11.25 to cover a year’s subscription 
90 With the eight extra pages each week it ir i for THE FINANCIAL WORLD, 735 original “Stock 
100 sible to add a number of practical features whic 1 we Factographs” and in addition 288 of the revised “Stock 
have not had room for up to the present time. Factographs” that have been published up to the present As 
7 Besides some of these new features we are plan- __ time. 2 
ning to add two extra pages of “Factographs’” in : oe 
” each issue. One of the extra pages will contain A Challenge to Investors > 
” 3 i bmit i t i 
12 revised “Stock Factographs” in the series now = a 
oo running making a total of three pages (a total of P oe 
10 i . . money as we do. Our very low price of $10 yearly is only oy 
33 12 “Factographs” weekly) covering stocks listed pon made possible by the largest clientele of any investment a 
95 the N. Y. Stock Exchange. An additional page will magazine or service. Why pay more to get less? ‘ 
43 
57 
1 Prepare NOW — Mail This Valuable Coupon Before December 15 


N. 4 
FINANCIAL WORLD 
21 West Street, New York, N. Y. = 


90 ter my annual subscription for THE FINANCIAL WORLD each week, a copy of “Inde- 
pin Panag da - gen Stocks” each month, an immediate free survey of twenty of my listed securities and the 
regular monthly advice privilege as_per your rules. Also send me the reprints of “What F ranc Devaluation Means to 
U. S. Stocks” and “New Market Factor In Prospect” besides important analyses pointing out individual stocks of more 


89 than average attractiveness. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


01 

” (1 Annual subscription with complete indexed book of 735 original “Stock Factographs” and “ 
288 revised “Stock Factographs”—Remit $11.25. 

Annual subscription with 288 REVISED “Stock Factographs”—Remit $10.50. 

06 1 Annual subscription with 396 page $3.50 book, “Successful Speculation in Common Stocks”— ve 

~4 Remit $11.75. 


THB SCHWEINLER PRESS, N. 
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COMMON STOCKS 
“Common Stocks as Long Term Investments” 
(1924-28—129 pages), by Edgar Lawrence 
Smith. For years common stocks were gener- 
ally classed as speculative. The author’s 
analysis covering many years upset this old 
theory. A classic in its field......... $1.50 
Used copy of above in good condition. . .$1.00 


“Common Sense on Common Stocks” (1934 
—332 pages), by Tannenbaum & Stearns. The 
authors undertake to describe the purpose and 
place of common stocks in an investment pro- 
gram, when to buy and when to sell. How to 
select kind of stocks best suited to individual 
investor. Out of print. Used copy in good 


“Successful Speculation in Common Stocks’’ 
(1934 Revised Ed.—396 pages), by William 
Law, author of ‘Plan Your Own Security” (just 
out). Covers wide range of elementary prin- 
ciples applied to common stock speculation: 
business cycle, causes of fluctuations in stock 
values, requisites of success. Explains placing 
and execution of orders, short selling, stop 
orders, chart and tape reading, how to mini- 
mize the essential risks. More than 4,000 


copies sold to our readers........... $3.50 
Used copy of above in good condition. . .$2.50 
INVESTMENT 


“The Principles of Bond Investment’? (1927 
Revised Edition—699 pages) by Lawrence 
Chamberlain and George W. Edwards. Known 
for 16 years*°as ‘‘The Bible of Wall Street.” 
Divided into 6 parts: Channels of Investment; 
Civil Loans; Corporation Loans; Mathematics 
and Movement of Bond Prices; Investment 
Organization; Taxation of Bonds. Probably 
the most exhaustive and penetrating study of 
the bond market ever published....... $7.50 
Used copy of above, un-revised edition. .$3.00 


“‘A Complete Bond Book’”’ (1936—256 pages), 
contains individual ratings and vital statistical 
data on 4800 issues. The November issue of 
this $2.00 handbook WITH a year’s subscrip- 
tion to THE FINANCIAL WORLD—BOTH 
$10.50, if ordered together. Sample copy of 
back number of Bond Book alone...... $0.50 


“Plan Your Own Security’’ (Oct. 26, 1936— 
224 pages), by William Law, author of ‘‘Suc- 
cessful Speculation in Common _ Stocks’ 
($3.50). Fills a real need for a book on plan- 
ning the individual’s own financial program 
with so many new taxes and laws regulating 
personal income, gifts and bequests. ...$2.00 
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Don’t overlook the important list of books and charts 
with descriptions for a comprehensive FINANCIAL 
LIBRARY in October 28 FINANCIAL WORLD. 


Books Sent the Same Day Remittance Reaches Us 


BOOK DEPARTMENT, The FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


We pay the parcel post if payment is sent with order. 


“‘Crowell’s Dictionary of Business and Finance” 


(1923—608 pages) , defines briefly and clearly | 


practically every Wall Street term and business 
expression the investor is likely to meet. Used 


“Stock Market Diary” 
pages—loose-leaf). Pocket-size, personal rec- 
ord book, exclusively for stock market records, 
forecasts, transactions, brokerage accounts, 
profit and loss, analyses, statistics, charts, divi- 
dends. Small enough to fit in woman’s purse 


SPECULATION 

“Basic Principles of Speculation’”’ (1926—142 
pages), by Thomas Gibson, author of ‘Simple 
Principles of Investment’’ ($1.50) and ‘‘Cycles 
of Speculation’’ (out of print, used copy $2.50). 
Points briefly to ten causes of loss, emphasizes 
influence of money and credit conditions on 
security values, also other market influences, 
including commodity prices, new construction, 
$2.00 


“Beating the Stock Market’ (1926—155 
pages), by former Financial Editor of Boston 
Herald. Important chapters include, ‘‘Patience,”’ 
“The Market Cycle,” “Danger Signals,’’ ‘‘Stop 
Loss Orders,” ‘“‘Charts & Market Systems,”’ 
“Brokers As Advisers,’’ ‘‘New Flotations,”’ etc. 
Out of print. Used copy in fair condition, $2.00 


‘Brokers’ Loans’? (1932—244 pages) , by Lewis 
H. Haney, L. S. Logan & H. S. Graves. A study 
in the relation between Speculative Credits and 
the Stock Market movements, Business and 
Banking. The authors’ general conclusion that 
brokers’ loans run parallel to the stock price 
movements more than 70% of the time. Out 


“Scientific Forecasting’? (1931—271 pages), 
by Karl Karsten. Represents seven years of 
research and analysis of the usual business and 
financial barometers. Result—a__ scientific, 
composite barometer which the author believes 
more dependable, when applied to business and 
stock market forecasting, than individual 


“Stock Market Technique No. 1” (1933-34 
—114 pages), by Richard D. Wyckoff, author 
of ‘‘How | Trade and Invest in Stocks & 
Bonds,” ‘‘Studies in Tape Reading’ (both out 
of print and prices on application) and ‘Wall 
Street Ventures & Adventures” ($2.00 while 
temporarily out of print). Wyckoff’s own 
trading rules and market observations the re- 
sult of years of study and experience. . . . $1.00 


“The Stock Market Barometer’? (1922—278 
pages), by Wm. Peter Hamilton, former Edi- 
tor, Wall Street Journal. For years S. A. Nel- 
son’s ‘‘A.B.C. of Stock Speculation’ (origi- 
nal edition $4.00, reprint $3.00) was the only 
book which proclaimed Dow’s Theory of using 
stock price averages to forecast price move- 
ments. Then Mr. Hamilton’s ‘Stock Market 
Barometer’ became and remained the accepted 
authority on this subject until Robert Rhea 
wrote ‘‘The Dow Theory” ($3.50), which con- 
tains many of Hamilton’s editorials. When 
temporarily out of print used copies sold at 
$2.50 
Used copy of above in good condition. . .$1.75 


What Book Tells 


All You Need to Know About ¥ 
THE STOCK MARKET? © 


If there were one such book would it be wise to be |, 
satisfied with a single viewpoint? Limit your 
knowledge and you limit your potentialities. 
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